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Application Exhibit-A 

Page I of 352 Kentucky Power Company 
Case No. 2005-00341 

Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 6 (1) 

Filiw Requirement: 

Amount and kinds of stock authorized 

Response: 

Please see Volume 2, Section N. 
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Page 2 of 352 Kentucky Power Company 
Case No. 2005-00341 

Historical Test Period Ending June 30,2005 

Filing Requirement 
807KARS:OOl Section 6 (2) 

Filing Requirement: 

Amount and kinds of stock issued and outstanding. 

Response: 

PIease see Volume 2, Section IV. 
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Page 3 of 352 Kentuclg Power Company 
Case No. 2005-00341 

Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 6 (3) 

Terms and preference ofpreferred stock whether cumulative or participating, or on 
dividends or assets or otherwise. 

Response: 

Please see Volume 2, Section N. 
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Case No. 2005-00341 

Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 6 (4) 

Filing Reauirement: 

Brief description of each mortgage on property of applicant, giving date of executive, 
name or mortgagor, name or mortgagee, or trustee, amount of indebtedness authorized 
to be secured tlrereby, and the amount of indebtedness actually secured, together with 
any sinking fund provisions. 

ResDonse: 

Please see Volume 2, Section IV. 
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Case No. 2005-00341 

Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR!5:001 Section 6 (5) 

Filing Reauirement: 

Amount of bonds authorized, and amount issued, giving the name of the public utility 
which issued the same, describing each class separately, and giving date of issue, face 
value, rate of interest, date of maturity and how secured, together with amount of 
interest paid thereon during the last fiscal year. 

Response: 

Please see Volume 2, Section IV. 
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Case No. 2005-00341 

Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 6 (6) 

Filing Requirement: 

Each note ou&tunding, giving date of issue, amuunt, date of maturity, rate of infer&, 
in whose favor, together with amount of interestpaid thereon during the last frrcal 
year. 

ResDonse: 

Please see Volume 2, Section IV. 
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Case No. 2005-00341 

Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 6 (7) 

Other indebtedness, giving same by classes and describing security, i f  any, with a brief 
statement of the devolution or assumption of any portion of such indebtedness upon or 
by person or corporation if the original liability ltus been transferred, together with 
amount of interest pain thereon during the last fucal year. 

ResDonse: 

Please see Volume 2, Section Tv. 
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Page 8 of 352 Kentucky Power Company 
Case No. 2005-00341 

Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 6 (8) 

Filing Reauiremen t: 

Rate and amount of dividends paid during the five (5) previous fucal years, and the 
amount of capital stock on which dividends were paid each year. 

Response: 

Please see Volume 2, Section IV. 
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Case No. 2005-00341 

Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 6 (9) 

Filing Requirement: 

Detailed income statement and balance sheet. 

Response: 

Please see Volume 2, Section IV. 
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Case No. 2005-00341 

Historical Test Period Ending June 30,2005 

Filing Requirement 
807-5:OOl Section 10 (l)(a)(l) 

Fi l in~ Requirement: 

A statement of the reason the adjustment is required 

Response: 

Please see Volume 1, Section 11, the Company’s Application, page 2, parag-raph 6. 
Also see the Company’s testimony, Volume 3. 
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Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (l)(a)(2) 

Filing Reauirement: 

A statement that the utility’s annual reports, including the annual report for the 
most recent calendar year, are on file with the Commission in accordance with 
807 KAR 5:006, Section 3(1). 

Response: 

Kentucky Power Company confirms that its annual reports, including the annual 
report for the most recent calendar year, are on file with the Commission. 
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Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (l)(a)(3) 

Filing Requirement: 

If the utility is incorporated, a certified copy of the utility’s articles of 
incorporation and all amendments thereto or all out-of-state documents of similar 
import. If the utility’s articles of incorporation and amendments have already 
been $led with the Commission in a prior proceeding, the application may state 
this fact making reference io the style and case number of the proceeding. 

ResDonse: 

A certified copy of Kentucky Power Company’s Articles of hcorporation, as 
amended, are on file with the Commission in the Joint Application ofKentucb 
Power Co., American Electric Power Co., Inc. and Central and South West 
Corporation Regarding a Proposed Merger, Case No. 1999-149 as Exhibit 1 and 
are incorporated by reference herein. 
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Case No. 2005-00341 

Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (l)(a)(4) 

Filing Requirement: 

I f  the utility is a limited partnership, a cert$ed copy of the limited partnership 
agreement and all amendments thereto or all out-of-state documents of similar 
import. I f  the utility’s limited partnership agreement and amendments have 
already been Pled with the Commission in a prior proceeding, the application 
may state this fact making reference to the style and care number of the prior 
proceeding. 

Remonse: 

Not applicable as Kentucky Power Company is not a limited partnership. 
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Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (l)(a)(5) 

Filinp Requirement: 

If the utility is incorporated, or is a limited partnership, a certijicate of good 
standing or certiJicate of authorization dated within sixty (60) days of the date the 
application is j l e d .  

Response: 

Please see attached. 
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0 

Trey Grayson 
Secretary of State 

Certificate of Existence 

I, Trey Grayson, Secretary of State of the Commonwealth of Kentucky, do 
hereby certify that according to the records in the Office of the Secretary of State, 

KENTUCKY POWER COMPANY 

is a corporation duly incorporated and existing under KRS Ch pter 27lB, 
whose date of incorporation is JuIy 21,1919 and whose period of duration is 
perpetual. 

0 

I further certify that all fees and penalties owed to the Secretary of State have 
been paid; that articles of dissolution have not been filed; and that the most 
recent annual report required by KRS 2713.16-220 has been delivered to the 
Secretary of State. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
Official Seal at Frankfort, Kentucky, this 14th day of September, 2005. 

0 
Secretary of State 
Commonwealth of Kentucky 
Rlong/Oa28317 - Certificate ID 20010 
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Page 16 of 352 Kentucky Power Company 
Case No. 2005-00341 

Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (l)(a)(6) 

Filing Reauirement: 

A certified copy of a certiJicate of assumed name as required by KRS 365.015 or a 
statement that such a certificate is not necessary. 

Response: 

The legal name of Kentucky Power Company is Kentucky Power Company. 
Therefore, the filing of a copy of any such certificate as required by this Filing 
Requirement is not necessary. 
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Page 17 of 352 Kentucky Power Company 
Case No. 2005-00341 

Historical Test Period Ending June 30,2005 

Filing Requirement 
807KARS:OOl Section 10 (l)(a)(7) 

FilinP Reauirement: 

The proposed tart8 in a form which complies with 807 KAR 5.411 with an 
eHective dare not less than thirty (30) dayspom the date the application is fi led.  

Response: 

Please see Volume 2 , Section 111. 
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Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (l)(a)(8) 

Filing Requirement: 

The utility’s proposed tariff changes, identlfied in compliance with 807KAR 
5:011, shown either by: 

(a) Providing the present and proposed tarips in comparative form on the same 
sheet side by side; 

0) Providing a copy of the present tarif indicating proposed additions by 
italicized inserts or underscoring and striking over proposed deletions. 

Remanse: 

Please see Volume 2, Section 111. 
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Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (l)(a)(9) 

Filing Requirement: 

A statement that customer notice has been given in compliance with subsections 
(3) and (4) of this section with a copy of the notice. 

Response: 

Please see attached Certificate of Notice and a copy of the Notice to the Public. 
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COMMONWEALTII OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

GENERAL ADJUSTMENTS IN 1 

KENTUCKY POWER COMPANY 1 
ELECTRIC RATES OF ) CASE NO. 2005-00341 

CERTIFICATE OF NOTICE 

Pursuant to the Kentucky Public Service Commission's Regulation 

807KAR5:001, Section 10 (l)(a)(9), I hereby certify that I am Errol K. Wagner, Director 

of Regulatory Services for Kentucky Power Company, a utility furnishing retail electric 

service within the Commonwealth of Kentucky, which, on or before the 28th day of 

September 2005, filed an application with the Kentucky Public Service Commission for 

the approval of an adjustment of the electric rates, terms and conditions of Kentucky 

Power Company, and that Notice to the Public of the issuing of the same is being given in 

all respects as required by 807KAR5:001, Section lO(3) and (4) and 807KAR5:011, 

Section 9(2), as follows: 

On or before the 28" day of September 2005, the Notice was delivered for 

exhibition and public inspection at the Service Center buildings in the Company's service 

territory at the following locations: 

Ashland Service Center, 12333 Kevin Avenue, Ashland, KY 
Hazard Service Center, 1400 East Main Street, Hazard, KY 
Pikeville Service Center, 3249 N. Mayo Trail, Pikeville, KY 
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And that the Notice and Application will be kept open to the public inspection at 

said service centers in conformity with the requirements of 807 KAR 5:001, Section 
0 

10(4)(f). 

That more than twenty (20) customers will be affected by said change by way of 

an increase in their bills, and that on the 20th day of September 2005, there was delivered 

to newspapers of general circulation in the Company’s service territory, for publication 

therein once a week for three consecutive weeks beginning on or during the week of 

September 25,2005, a notice of the filing of Kentucky Power Company’s Application. A 

copy of the Notice to Customers is attached hereto. A certificate of publication of said 

notice will be furnished to the Kentucky Public Service Commission upon completion of 

same pursuant to 807KAR5:001, Section 10(4)(d). 

0 
In addition, Kentucky Power Company will mail a general statement explaining 

the Application in this case to all Kentucky retail customers during the month of October 

I 2005. 

Given under my hand this 23rd day of September 2005. 

2JfW Errol K. Wagnej 

Director of Reblatory Services 
Kentucky Power Company 
10 1 A Enterprise Drive 
Frankfort, ICY 40602 
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Notice to customers of Kentucky Power Company 
Proposed Changes to its Base Rates 

Please Take Notice that on or before September 28,2005 Kentucky Power Company (KPCo) 
will file with the Kentucky Public Service Commission (the Commission) in Case No. 2005- 
00341 an Application pursuant to Chapter 278 of the Kentucky Revised Statutes for 
authorization to adjust the rates it charges its customers for service rendered on and after October 
27,2005. If approved, KPCo will apply the new rates to all customer bills rendered on and after 
October 27,2005 to recover costs of providing service to its customas. 

TERMS AND CONDITIONS 

Reconnection and Disconnect Chaw- 

In cascs where the Company has discontinued Service as k i n  provided for, the h p y  rcscms the nght to 
assess a reconnection charge pursuant to 807 KAR 5906, Section 8 (3)(b), payable in advan&, in lKMrdance with 
the following schedulc However, those Customers qualifying for Winta Hardship Reconnection under 
807KAR5:006 Section 15 shall be exempt from the reconnect charges. 

1. Reconnect for nonpayment during regular hours.. ........................ 638. OO 
2. Reconnect for nonpayment when work continues into ovatime 

At the end of the day (No "Call Out" required). ......................... .!XWd 642.00 
3. Reconnect for nonpayment when a ''Call Out" is required 

(A "Call Out" is whar an employee must be called in to work 
on an overtime basis to make the reumnect trip),. ..................... ..%3%S 576.00 

4. Reconnect for nonpayment when double time is required 

5. Termination or field trip... ................................................. .$ bee S23.0U 
(Sunday and Holiday). .................................................. Susee SI 00.00 

Returned Check C h a w  

' In cases where a customer pays by check, which is lata rcturned as unpaid by the bank for any reason, the Customer 
will be charged a fec of S 0 0  $7.00 to mvcr the handling costs. 

Meter Test Chnrne 

Whcrc test of a meta is made upon written request of the Customer pursuant to 807 KAR 5:006, Section 18, the 
Customer will be charged $r8,88 $69.00 if such tests shows that the meter was not more than two percent (2%) fast 

TARWFI2.S. 
(Raldcntial Savku) 

(Tariff Codu 015.017.O22) 
Service C.. ................................................................................ S 445 S5.M pa month 
Energychugc: 

First 500 KWH per month ................................................... %9@? 7.2606 per KWH 

All Over 500 KWH per month ............................................... 4;366t 6.494$ pa KWH 
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STORAGE WATER HEATING PROVISION 

Tariff code 
012 
013 
014 

(a) For Minimum Capacity of 80 @lions, the last 300 KWH of use in any month shall be billed at -2.70l# per KWH. 
@) For Minimum Chpaciiof 100 gallons, the last 400 KWH of usc in any month shan be billed atM%# 2.701-KWH. 
(c) For Minimum Capacity of 120 grlkm o @eater, the M 500 KWH of use in my month shall be billed at 

&39&2.701#perKW. 

u)AD MANAGEMJ-JNG PROW3 ION (TariffCodeOll) 

For rcsidmial customers who install a Compaoy-appmved load management water-hdng aystan which consumes e l e ~ h i d  
magy primarily during off-peak hours mifie3 by the Company and s h e s  hot water for use during on-peak how& of minimum capacity of 
80 gallons. the last 250 KWH of use in any month shall be billed it  %9€$2.701#pcr KWH. 

f%%ClAL TERMS AND CONDITIONS 

Pursuant to 807 KAR 504 I ,  Sation I 1, paragraph (51, of Public Service Commission Regulations, the Company will make 
an atension of2%&1,000 feet or less to its existing distribution line without charge for a prospective permenat residential 
customer served under this RS. Tariff. 

TARIFF RS. - LM. - T.O.D. 
(Residential Service Load Management Time-of-Day) 

RAT& (Tariff Codes 028,029,030,03 1,032,033,034,035) 
Service Charge ..........................................................................._. 3 625 38.00 pa month 
EnagyQerge: 
All KWH used during on-peak tilling period. ........................... Wf 1 1.764f per KWH 
All KWH used during off-peak bilting paid .............................. 24966 2.7016 pa KWH 

CONSERVATION AND LOAD MANAGEMENT CREDIT. 

For the combination of an approved dcchic thamal storage spacc heating system and water heater, both of which &re 
designed to consume electrical energy only between the hours of 9:OOP.M. and 7:OOA.M. for all days of the week, each 
residence will be credited 
monthly billing paiods following the installation and use of these devices in such residence. 

.745# per.KWH tbr all energy used during the off-peak billing period, for a total of 60 

SEPARATE METERING PROVISION 

Customers who use electric thermal stomge space heating and water heaters which consume energy only during off-pcsk 
hours specified by the Company, or other automatically controlled load management devices such as space and/or water 
beating equipment that use energy only during off-peak hours specified by the Company, shall have the option of having 
these approved load management devices separately m e t e d .  The savice charge for the sepmte meter shall be $340 $3.00 
per month. 

TARIFF RS. - T.O.D. 
(Reoldentlal Service Tlme-of-Day) 

RATE. (Tadff Codes 036 and 037) 
Servia Chmge ............................................................................. f G7.5 SB.00 pcr month 

All KWH uscd during on-penk billing period .............................. &83Q# I 1.7641 pcr KWH 
All KWH used during off-pcak billing period. ....................... 
Encgycharge: 

&3%$2.701$ per KWH 
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S.C.S. 
(Smull General Service) 

BdTE. (Tariff code 21 1.212) 
Savicc Charge ............................................................................... S !W S1 1.50 per month 
Eaagychargc: 
Fimt 500 KWH pa month ................................................... 6%6# 8.761 6 per KWH 
AIlOvaSOOKWHpermonth. .......... I ............................... 4444$4.984$pcrKWH 

LOAD MANAGWENT TIMEOF-- 

RATE. (Tariff Code 225,226) 
Service Charge .............................................................................. W $15.10 per month 
Ene-rgyCharge 
All KWH used during on-pcek billing period ............................. 4k533$ 12.2952 per KWH 
All KWH used during off-peak billing paid ............................ &505# 2.701$ pcr KWH 

OPTIONAL. UNMETERED SERVICE PROVISION 

RATIF, (T i f f  Code 204 (Mtrd), 213 (Umr)) 

Cusroma Charge ................................................................................ S %IO $7.50 per month 
Energy Chargc 
First 500 KWH pa month ................................................... &k%# 8.761 $ pa KWH 
All Ova 500 KWH per month ............................................. 4A-Mj! 4.9842 per KWH 

TARWF M.G.S. 
(Medlnm General Servfce) 

RATE. 
Service V u  

&l-. 
. .  

secondan Edxpary 

TPriffCode 215,216,218 217,220 236 
Service Charge per Month S 4 M O  $13.50 S4ae  s21.00 $44940 $153.00 

S 446- S 1.32 Demand Charge pcr KW s 4746 SI38 S M  t1.34 
ficrgycharge: 

KWH quai to 200 times KW of 
monthly billing demaod M361 6.9511 M$ 6.283$ 420&# 5.7141 
KWH in excess of 200 times KW 
of m o d y  billlag dcmand 446&? 5.792# 4 r S w  5.497c 4AS# 5.2925 

RECREATIONAL LIGHTING SERVICE PROVISIONS 

B6TE. (Tariff code 214) 

Service Charge .......................... ................................. "................ . 513.50 per month 
Enagy Charge .................................................................................... 6520# pa KWH 
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MINIMUM CHARG E. 

This tariff is subject to a minimum charge equal to the sum of the service charge plus the demand charge multiplied by 5 KW for 
the demand portion (5 KW and above) of the rate. 

Industrial and coal mining custornm contracting for 3-phase service after October 1,1959 shall contxact for Cepacity sufficient to 
mcct their normal maximum demands in KW, but not lcss than 10 KW. Monthly biIling demand of these customas shall not be 
less than 60% of contract capacity and the minimum monthly charge shall be 
subject to adjustment as determined under the fie1 adjustment clause, system sales clause, demand-side managemat clause, the 
environmental surcharge, the net merger savings aedit, the state issues stipulation charges, plus the service charge. 

S . 7 5 p a  KW of monthly billing demand, 

LOAD MANAGEMENT TIMEOF-DAY PROVISION. (TariRCod~ 223,224) 

RATE. 
Savice Charge ..................................................................................................... S 3.00 per month 
EnwCharge: 
AU KWH used during on-peak billing period .................................................. 
MI KWH u d  during off-peak billing puiod ................................................. 

11.3886 per KWH 

345Qf! 2.793p pa KWH 

TERM OF CONTRACT 

Contracts under this tariff will be required of customers with normal maximum demands of 44N 500 KW or greatu, 
except for 3-phasc s a v i c e  to industrial and coat mining customers as provided elsewhere in this tarif€ Contracts 
under this tariff will be made for M initial period of not less than 1 year and shall m a i n  in c f k t  thereah until 
either party shall give at least 6 months' written notice to the other of the intention to taminate the contract. The 
Company will have the right to make contracts for paid s of longer than 1 year and to require contracts for 
Customer's with n o m 1  maximum demands of less than +OO 500 KW. 

TARIFF M.G.S.-T.OD. 
(Medium General Service Tlme-of-Day) 

JUTE, (Tariff Code 229,230) 

Scrvicc Cluuge .............................................................................................................. S II,BQ S14.30 pa month 
EnaKv m e :  

All KWH used during on@ billing paid ......................... - ..................... &606# 11.388f per KWH 

All KWH used during off-peak billing paid ............................................... &OS# 2.793p pa KWH 

TARIFF L.C.S. 
(Large General Service) 

&x& 
Service Voltape 

Sccondm primarv Subtransmission 
Tariff Code 240.242 244,246 248 
Service Charge per Month S85.00 S 127.50 $535.50 

EnegyChargeperKWH 4&&! 5.107f 3+l-l9$ 4.374/ 3.2746 
Demand Charge per KVA E-293 $3.54 $ 2 s  s 3.45 s 247 $3.37 

Transmission 
Tariff Code 
Service Charge per Month 

- DanandChargeperKVA 
Energy Charge per KWH 

$535.50 
S 3.32 
2.861 f 
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ADJUSTMENT MODIFYING RATE 

LOAD MANAG EMENT TIME-OF-DAY PROVISION, 

RATE, (Tariff code 251) 

SaVi~eCharge ............................................................................................ .. ........ W180 S81.80 permonth 
hergychuge: 

AI1 KWH used during on-peek billing paid ........................................... ...... 9.625# pa KWH 
Ail KWH usal duriug off-peek billing p&od .................................................... -2.7671 pa KWH 

TAFUFF QS. 
(Quantity Power) 

RATE. 
~ervice voimq 

MrnW subtnns miSsiQ0 Tnnsmission ssQrdm 

Tviff code 3 58 359 360 
Service Charge pa M o d  5276.00 s662.00 L1353.00 5276.00 
DmundChargepcrKW 

Of monthly on-pcak billing demand sku9 s 12.44 S M 1  s9.m 5x88  E8.13 51427 
Of monthly off-peak a c e s  

Billing danand so40 s 3.46 S W  so.93 S M S  50.80 s5.00 
EnrrgyChugcPaKwH &?X$ 2.107C M??j! 2.076# &66&$ 2.0506 2.1628 

Reactive Dmraod Charge for each kibvar of maximum 
Leading or lagging ractive Danand in EJCCCSS of 
50 pacent of the KW of monthly mctabd demand ...................................................... S 047 50.72 KVAR 

TARIFF C.I.P. - T.O.D. 
(Commercial and Indu8Mal Power - Timd-Day)  

RATE, 
Service Volhne 

Transmission Primary Subtransmission 
Tariff Code 370 371 372 
Service Charge per Month $276.00 $662.00 31353.00 
Demand Charge per KW 
&-peak S84Q-S 14.78 $%8&$11.68 $744410.1 1 
Off-peak $2&-.§3.84 %!3-$1.03 %QS-EO.89 
Energy Charge per Kwh 42266 3.7256 MT& 1.6996 A&i-# 1.6776 

Rcactive Drmaad Charge for each kilovar of maximum 
Leoding or bgging Reactive Danand in &cess of 
50 pcrcmt of the KW of monthly mdcsod h a n d  ....................... ""- ..... ".....-............ S 044 SO.72 KVAR 
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- 
MINIMUM DEMAND CHARGE, 

The minimum demand charge shall be equal to the minimum billing demand times the following minimum demand rates: 

T- 
s %%!SI 1 .IWcW 

Riman 
S49S15.8vKW S 849S12.73KW 

TARIFF M.W. 
(Municipal Waterworks) 

RAT& (Tariff Code 540) 

Savice Charge .................................................................................... SZk90 S22.90 pa month 
hnCrgyCharge: 
All KWH Used Pcr Month ." ................................................................... 4&8# 5.677f per KWH 

MINIMUMCHARC E. 

This tariff is subject to a minimum monthly charge equal to the q m  of the service c h q e  plus SUS $3.65~ KVA 8s 
determined from customer's total connected load. The minimum monthly charge shall be subject to adjustments 8s determined 
under the Fuel Adjustment Clause 

TARIFF O.L. 
(Outdoor Lighting) 

- RATE. 
A. OVERHEAD LIGKIING SERVICE 

Tkff  
S M S  

I .  High P m u n  Sodium 
094 
1 I3 
097 
098 

100 watts ( 9.500 Lumens) ...... " ................................ s 572% s7.60 pa lamp 
150 watts ( 16,000 h c n s )  ...................................... S 6 S  S 8.40 per lamp 
200 watts ( 22,000 Lumens) ....................................... S 749 S10.10 pa kmp 
400 watts ( 50,000 Lumens) ....................................... S 42% Sl5.35 pa lamp 

093 * I75 watls ( 7,000 Lumens) ........................................ S S36 S 8.40 per Imp 
400 watts ( 20.000 Lumens) ......................... S 8% S14.W per llrnp 

2. MacuryVapor 

095' 

B. POST-TOP LIGHTING SERVICE 

Tariff 
w 

1. High Pressure Sodium 
111 100 watts (9,500 h e n s )  ........................................... s 8;49 S10.80 p a l a m p  
122 150 Watts (16,000 Lumens) ......................................... S 44& S17.65 per lamp 

OW+ 175 watts(7.000 Lumens) .................................. S 6444 S9.75 palnmp 
2. MacuryVapor 
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C. FLOOD LIOHTINO SERVICE 

Tariff 
ask 

107 200 Wam (22,ooo Lumens) ............. " ............................... s 9&? s11.55 per lamp 
109 400 watts (50.000 Lumm) ................................. S&M€ $15.30 per lacnp 

1. HighPrasunSodium 

2. MdaIHdide 
110 250 watts (20.500 Lumms) ............................................ W S17.25 pcr lamp 
116 4OOwanP(36 ,ooO~)  ...... I ......... - .- ................... S&8+ S22.6Opcrkmp 
131 loo0 watts (1lO.oaO l.amnm) ....................................... E S48.5.5 per lamp 

q a e  lamps (vc not available for new installations. 

TARIFF O.L. (Cont'd.) 
(Outdoor Lighting) 

JUTE. (Cont'd.) 

Wood pole ............................................................................................ sc,88 $2.30 per month 
Overhead Wire span not over 150 feet .................................................. $1.30 per month 
Underground wire lateral not over SO f d  ............................................. S&ki $5.35 pa month 

(Price includes pole riser and connections) 

TARWFSL 
(Street Lightfig) 

RATE. (Tariff Code 528) 

A Overhead Service on Existing Distribution Poles 

1. High Pressure Sodium 
IO0 watts ( 9300 lumens) ............................................. S 
150 watts (16,000 lumens) ............................................ $ 
200 watts (22,000 lumens) ............................................ $ 
400 watts (50,000 lumens) ............................................ $ 

B. Service on New Wood Distribution Poles 

1. High Pressure Sodium 
100 watts ( 9.500 lumens) ............................................ $ 
150 watts (1 6,000 lumens) ........._....... .......................... $ 
200 watts ( 22,000 lumens) ........................................... $ 
400 watts (50,000 lumens) ............................................ $ 

45% $5.60 perlamp 
w 36.35 perlamp 

aTZ% 11.20 pcrlamp 
%93 $7.80 perlamp 

?A9 SB.9Sperlamp 
UIS S9.70palamp 

u,47 Sl4.55perlamp 
9t13 11.2Opalamp 
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C. Service on New Metal or Conncte Pols 

1. High Pressure Sodium 
100 watts ( 9,500 lumens) ......,..................................... $ 
150watk(16,000lumens) ............................................ $ $15.u)palamp 

400 watts (50,000 lumens) ............................................ S N42 $20.00 per lamp 

4443 $14.65 per lamp 

200 watts (22,000 lumens) ............................................ S $19.20 pa lamp 

TARIFF C. A. T. V. 
(Cable Television Pde Attachment) 

RATES. 

Charge for attachments on a two-user pole ....................................................... S 447 $10.63 per pole/ycar 
Charge for attachrnens on a threauser pole ...................................................... $5,53 56-59 per poldycar 

TARIFF COCENBPP I 
(Cogereration and/or Small Power Prodpctlon-100 KW or Less) 

Monthly Metering Cham 

Standard Measurement 

T.O.D. Measurement 

Sindc Phase ! k !YEbs  

lF5;98 s6.75 W $8.45 

slw8 $7.55 $2025 $8.85 

MONTHLY CREDITS OR PAYMENTS FOR ENERGY AND CAPACITY DELIVERIES, 

E n c m  C redit 

StandardMet~~-AIlKWH ............................................................................. 4 4 7 6  281mWH 

T.O.D. Meter 
On-PcakKWH ................................................................................... W 2 p  3.54gKWH 
Off-peak KWH ................................................................................... 4 - 4  # 2.29#/KWH 
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Caoscitv Credit 

A. $43S-SO.78/KW/month, times the lowest of: 

( I )  monthly conhaact capacity, or 

(2) current month metered avemge capacity, i.c, KWH delivered to the Company or produced by 
COGEN/SPP facilities divided by 730, or 

(3) lowest average capacity metered during the previous two months if less than monthly contract 
capacity. 

If T.O.D. energy mctm arc used, 

B. $&+&$I .87KW/month, times the lowst of: 

(1) on-peak contract capacity, or 

(2) 

(3) 

current month on-peak metered average capadty, i.e., on-peak KWH delivered to the 
Company or produced by COGENlSPP facllltles dMed by 327. or 
lowest on-peak average capadty metered during the prevfous two months, If 
less than on-peak contract capadty. 

TARIFF COGENlSPP I1 
(Cogencretlm and/or Small Power Prodmctlou-Over 100 KW) 

MONTHLY CHARGES FOR DELIVERY FROM THE COMPANY TO THE CUSTOMEP 

ADDITIONAL CHARGES. 

Monthly M&ne Cham C 

The additional monthly charge for special metering facilities shall bc as follows: 

option 1 - Where the customer does not sell electticity to the Company, a detent shall be used on the 
energy meter to prevent reverse rotation. The cost of such meta alteration shall be paid 
by the customer as part of the Local Facilities Charge. 

Where meters are used to measure the excess or total energy and average on 
peak capacity purchased by the Company: 

Options 2 & 3- 

Sinde Phase Polwhase 

Standard Measurement $440 $6.75 $4440 S8.45 
T.O.D. Measurement SI440 $7.55 $2025 $8.85 
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MONTHLY CREDITS OR PAYM ENTS FOR ENERGY AND C APACITY DELIVERIES. 

Enem CredN 

?he following credits or payments from the Company to the customer shall apply for the electrical magy 
delivered to the Company: 

Standard Met= - All KWH ............................................................................. 4 4 9  $ 2.8 1 #KWH 

T.O.D. Meter 
On-Peak KWH ................................................................................... 
Off-Pcak KWH I ................................................................................. 

44&3 # 3.54$lKWH 
4 4 5  # 2.29mWH 

k $&%U3.78/KW/month, times the lowest of: 

( I )  monthly conhact capacity, or 

(2) cumnt month metered average capacity, Le., KWH delivered to the Campany or produced by 
COGENRPP facilities divided by 730, or 

(3) lowest avaage capacity metered during the previous two months if less than monthly contract 
capacity. 

If  T.O.D. energy metas arc used, 

B. $2AO-$I.87KW/month, times the lowest of: 

(1) on-peak contract capacity. or 

(2) current month on-pcak m c t d  average capacity, i . ~ ,  on-peak KWH delivered to the 
Company or produced by COGENISPP facilities divided by 327, or 

lowlest on-peak average capadty metered during the previous two months. if less than on- 
peak umtrad capadty. 

(3) 

TARIFF S. S. C. 
(System Ma Clause) 

RATE. 

3. The base monthly net revmues from system sales art as follows: 
Base Net Revenues fiom 

Billing system sals 

January 
February 
March 
April 
M a y  
June 
July 
August 
September 
October 
Novmber 
Decemk 

S2.8IS.074 
$2.36S,I 78 
S1.832.408 
S2.862.969 
S2.501.869 
$3,280,306 
SZ994.548 
$1.902.637 
$1,7S4,798 
$1,l22.316 
X1,331.388 
$2,142.1 I4 
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TARIFF N.U.G. 
(Non-Utillty Generator) 

STARTUP POWER SE RWCE. 

JMonthlv Tnnsmlmion and Dlntrlbutloa bttq 

S d c e  Voltage 

Subbansmission Transmission 
Tariff Code - 392 393 

Resavation Charge per kW s%!s $4.59 $428  $2.54 

Reactive Demand Charge for each kiloVAR of maximum 
Leading or Lagging Reactive Demand in Exass of 
50% of the k W  of monthly metered demand.. .$ M$0.72per  
LVAR 

TARIFF &IS. 
(State Imu Settlement) 

EUTE, 0 - 
Energy Charge per KWH per month 

Auaula C.1.P.-T.O.D. 

$0.000824 $0.0 00508 

ENVIRONMENTAL SURCHARGE (E.S.) 

RATE. 

6. 'Ihe base monthly net c a t  h r n  environmental compliance is as follows: 

Billine Month 

JANUARY 
FEBRUARY 
MARCH 
APRIL 
MAY 
JUNE 
JULY 
AUGUST 
SEPTEMBER 
OCTOBER 
NOVEMBER 
DECEMBER 

Base Net 
Jinvironmmtal Cos& 

$2.53 1,784 
3,003,995 
2,845,066 
2,095,535 
1,s 14,859 
1,913,578 
2,8 I S.2 I2 
2,342,883 
2,852,305 
2,8 18,975 
2,598,522 
I.407,%9 
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The Company proposes the changes to KPCo’s taris contained in this notice. The estimated 
effect of 1,000 KWH per month would increase a residential customer’s bill $15.40 per month, 
or approximately 26.4 percent. The estimated effect of 4,084 KWH per month would increase a 
comm&al customer’s bill $35.53 per month, or approximately 14.8 percent. The estimated 
effect of 2,671,452 KWH per month would increase an industrial Customer’s bill $12,508 per 
month, or approximately 13 percent. The rates contained in this notice are the rates proposed by 
Kentucky Power Company. However, the Public Service Commission may order changes to the 
Company’s tariffs that differ fiom these proposed rates. Such action may result in rates for 
consumers other than the rates in this notice. 

Any corporation, association, body politic or person may by motion within thirty (30) days after 
publication or mailing of notice the proposed rate changes request leave to intervene in Case No. 
2005-00341. The motion shall be submitted to the Public Service Commission, 221 Sower 
Boulevard, P. 0. Box 615, Frankfort Kentucky 40602-061 5, and shall set forth the grounds for 
the request including the status and interest of the party. The Public Service Commission’s 
phone number is 502-564-3940. 

Intervenors may obtain copies of the Application and testimony by contacting Kentucky Power 
Company at 101 A Enterprise Drive, P. 0. Box 5 190, Frankfort Kentucky 40602-5 190, attention 
Errol K. Wagner or calling 502-696-7010. A copy of the Application and testimony is available 
for public inspection at KPCo’s district service buildings located at 12333 Kevin Avenue, 
Ashiand, KY 41 102 with a phone number of 606-929-1463 or 1400 E. Main St. Hazard, KY 
41701 with a phone number of 606-436-1330 or 3249 North Mayo Trail Pikeville, ICY 41501 
with a phone number of 606437-3824 or at the Public Service Commission at the address and 
phone number stated above. 

0 
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Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (2) 

Filing Reauixement: 

Notice of intent. Utilities with gross annual revenues greater than $1,000,000 
shall file with the Commission a written notice of intent to file a rate application 
at least four (4) weeb prior to Jling their application. The notice of intent shall 
state whether the rate application will be supported by a historical test period or 
a f i l ly forecasted test period This notice shall be served upon the Attorney 
General, Utility Intervention and Rate Division. 

Response: 

Please see attached Notice of Intent to File for An Adjustment in Electric Rates. 
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GENERAL ADJUSTMENT IN 1 

KENTUCKY POWER COMPANY 1 
ELECTRIC RATES OF 2005-&341 

Notice of Intent to File for An Adiustment of Electric Rates 

Pursuant to 807 KAR 5:001, Section lO(2) Kentucky Power Company provides notice of 

its intent to file With the Commission an application for a general adjustment of its rates and 

charges. Kentucky Power Company contemplates filing its application on or after September 26, 

2005. 

The application will be supported by a historical test year ended June 30,2005. 

A copy of this notice is being served on the Office of the Attorney General, Office of 

Rate Intervention. 

Bruce F. Clark 
Mark R Oversbeet 
Judith A. Villines 
STITES & HARBISON 
421 West Main Street 
P.O. Box 634 
Frankfort, Kentucky 40602-0634 
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Kevin F. Duffy 
American Electric Power Service 
Corporation 
1 Riverside Plaza 
COlUmbUS, Ohio 43215-2373 

COUNSEL FOR KENTUCKY POWER 
COMPANY AND AklERICAN 
ELECTRIC POWER, INC. 

CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served by United States Postal Service, 
First Class mail, postage prepaid, upon: 

Office of the Attorney General 
Office of Rate Intervention 
Suite 200 
1024 Capital Center Drive 
Frankfort, Kentucky 40601 

Richard G. Raff 
Public Service Commission of Kentucky 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602-0615 

on this the 26'h day of August, 2005. 

KM57:KE18012948:1 :FRANKFORT 

David F. Boehm 
Michael L. Kurtz 
Boehm, Kurtz & Lowry 
21 10 CBLD Center 
36 East Seventh Street 
Cincinnati, Ohio 45202 

Elizabeth E. Blackford 
Assistant Attorney General 
Office of Rate Intervention 
Suite 200 
1024 Capital Center Drive 
Frankfort, Kentucky 4060 1 



Section II 
Application Exhibit-A 

Page 37 of 352 Kentucky Power Company 
Case No. 2005-00341 

Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (3) 

Filing Reauirement: 

Form of notice to customers. Every utili@ filing an application pursuant to this 
section shall not13 all affected customers in the manner prescribed herein. The 
notice shall include the following information: 

Response: 

The amount of the change requested in both dollar amounts andpercentage 
change for each customer classification to which the proposed rate change 
will apply; 
The present rates and the proposed rates for each customer class to which 
the proposed rates would apply; 
Electric, gas, water and sever utilities shall include the effect upon the 
average bill for each customer class to which the proposed rate change will 

Local exchange companies shall include the eflect upon the average bill for 
each customer class for the proposed rate change in basic local service; 
A statement that the rates contained in this notice are the rates proposed by 
(name of utility); however, the Public Service Commission may order rates 
to be charged that difler fiorn the proposed rates contained in this notice; 
A statement that any corporation, association, or person with a substantial 
interest in the matter mayl by written request, within thirty (30) days ajer 
publication or mailing of this notice of the proposed rate changes request to 
intervene; intervention may be granted beyond the thirty (30) day period for 
good cause shown; 
A statement that any person who has been granted intervention by the 
commission may obtain copies of the rate application and any otherfiIings 
made by the utility by contacting the utility through a name and address and 
phone number stated in this notice; 
A statement that any person may examine the rate application and any other 
$lings made by the utility at the main ofice of the utility or at the 
commission’s office indicating the addresses and telephone numbers of both 
the utility and the commission; and 
The commission may grant a utility with annual gross revenues greater than 
~1,000,000, upon written request, permission to use an abbreviated form of 
published notice of the proposed rates provided the notice includes a 
coupon which may be used to obtain all of the information required herein. 

apply; 

Please see the Certificate of Notice and the Notice to Customer under Filing 
Requirement 807KAR5 :00 1, ( 1 0)( l )(a)( 9). 
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Historical Test Period Ending June 30,2005 

Page 30 of 352 

Filing Requirement 
807KAR5:OOl Section 10 (4)(a) and (b) 

Filinp Reauirement: 

(a) Manner of notification. Sewer utilities shall give the required typewritten 
notice by mail to all of their customerspursuant to KRS 278.18.5. 

(b) Manner of notification. Applicants with twenty (20) or fewer customers 
aflected by the proposed general rate adjustment shall mail the required 
typewritten notice to each customer no later than the date the application is 
filed with the commission. 

Response: 

(a) and (b) Not applicable. 
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Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (4)(c) 

Filing; Requirement: 

Manner of notijlcation. Except for sever utilities, applicants with more than 
twenty (20) customers aflected by the proposed general rate adjustment shall give 
the required notice by one (1) of the following methods: 

I. 

2. 

A typewritten notice mailed to all customers no later than the date the 
application is filed with the commission; 
Publishing the notice in a trade publication or newsletter which is mailed to 
all customers no later than the date on which the application isfiIed with 
the commission; or 
Publishing the notice once a week for three (3) consecutive weeks in a 
prominent manner in a newspaper of general circulation in the utility’s 
service area, the first publication to be made within seven (7) days of the 
filing of the application with the commission. 

3. 

Kentucky Power has complied with 807KAR5:001, Section 10(4)(c) by delivering 
to newspapers of general circulation in its service territory a copy of the Notice to 
the Public for publication once a week for three (3) consecutive weeks in a 
prominent manner, the first of said publications to be made within seven days (7) 
of the filing of the appIication. (A copy of the Notice to the Public is submitted 
under filing requirement 807KAR5:001, Section 1 O( l)(a)(9)). 
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Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (S)(d) 

Filinp Requirement: 

Manner of notification. If the notice is published, an afldavit porn the publisher 
verifling the notice was published, including the dates of the publication with an 
attached copy of the published notice, shall be filed with the commission no later 
than forty-five (45) days of the filed date of the application. 

ResDonse: 

Kentucky Power Company will comply with 807KAR5:011, Section 10(4)(d) by 
providing the affidavits within forty-five days (45) of the date of which KPCo 
filed its application. 
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Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOI Section 10 (4)(e) 

Filing Reauirement: 

Manner of nofifcation. If the notice is mailed, a written statement signed by the 
utility’s chief office in the charge of Kentucky operations verihing the notice was 
mailed shall be fired with the commission no later than thirv (30) days of the filed 
date of the application. 

Response: 

Not applicable. 
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Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (4)(f) 

Filing Requirement: 

Manner of notification. AN utilities, in addition to the above notification, shall 
post a sample copy of the required notijication at their place of business no later 
than the date on which the application is filed which shall remain posted until the 
commission has finally determined the utility’s rates. 

Resuonse: 

Kentucky Power Company will comply with 807KAR5:001, Section 10(4)(f) by 
posting its Notice to the Public at its service buildings on or before September 28, 
2005, and said Notice will remain posted until the Commission has finally 
determined the utility’s rates. 
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Filing Requirement 
807KAR5:OOl Section 10 (4)(g) 

Filing Requirement: 

Manner of notification. 
compliance with 807KAR5:051, Section 2. 

CompIiance with this subsection shall constitute 

Rewonse: 

Response not required. 
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Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (5) 

Filing Reauirement: 

Notice of hearing scheduled by the commission upon application by a utility for a 
general adjustment in rates shall be advertised by the utility by newspaper 
publication in the areas that will be aflected in compliance with KRS 424.300. 

Remonse: 

Kentucky Power will comply with 807KAR5:001, Section 10(5) by publishing 
the Notice of Hearing in the newspapers in the Company’s service territory. 
Kentucky Power Company’s advertisement of the Notice of Hearing shall comply 
with KRS 424.300. 
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Filing Requirement 
807KAR5:OOl Section 10 (6)(a) 

Filing Requirement: 

A complete description and quantified explanation for all proposed adjustments, 
with proper support for any proposed changes in price or activity levels, and any 
other factors which may aflect the aaustment. 

Remonse: 

The complete descriptions and quantified explanations for all proposed 
adjustments, with proper support for any proposed changes in price or activity 
levels, and any other factors, are provided in Volume 2, Section V Schedules and 
Workpaper S-4, pages 1 through 41 as well as the Company’s testimony. 
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Filing Requirement 
807KAR5:OOl Section 10 (6)(b) 

FilinP Reauirement: 

I f  the utility has gross annual revenues greater than $1,000,000, the prepared 
testimony of each witness the utility proposes to use to support its application. 

Response: 

Please refer to Volume 3 for the testimony and exhibits of the following persons: 

0 Timothy C. Mosher 
Dennis W. Bethel 
Robert W. Bradish 
Larry C. Foust 
James E. Henderson 
Paul R. Mod  
Everett G. Phillips 
David M. Roush 
Errol K. Wagner 
Ranie K. Wohnhas 

Also, please refer to Volume 4 for a copy of the Company’s depreciation study. 
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Filing Requirement 
807KARS:OOl Section 10 (6)(c) 

Filing Requirement: 

If the utility has gross annual revenues less than %1,000,000, the prepared 
testimony of each witness the utility proposes to use to support its application or a 
statement that the utility does not plan to submit any prepared testimony. 

Response: 

Not applicable. 
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Filing Requirement 
807KAR5:OOl Section 10 (6)(d) 

Filing Requirement: 

A statement estimating the efect that the new rates will have upon the revenues of 
the utility including, at minimum, the total amount of revenues resultingfiom the 
increase or decrease and the percentage of the increase or decrease. 

ResDonse: 

The proposed rates (excluding miscellaneous charges) will increase Kentucky 
Power Company’s annual electric revenues approximately $64,796,239 or 
approximately 19.21%. This results in the Company’s total annual electric 
revenues of $402,139,127. 
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Filing Requirement 
807KAR5:OOl Section 10 (6)(e) 

Filinp Requirement: 

If the utility provides electric, gas, water, or sewer service the effect upon the 
average bill for each customer classification to which the proposed rate change 
will apply. 

Response: 

Please see Volume 1, Section II, the Company’s Application, paragraph lO(b). 

0 

0 
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Filing Requirement 
807KAR5:OOl Section 10 (6)(f) 

Filing Requirement: 

Ifthe utility is a local exchange company, the effect upon the average bill for each 
customer class for the proposed rate change in basic local service. 

Response: 

Not applicable. 
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Filing Requirement 
807KAR5:OOl Section 10 (6)(g) 

Filing Reauirement: 

An analysis of customer’s bills in such detail that revenues Jiom the present and 
proposed rates can be readily determined for each customer class. 

Response: 

Please refer to Volume 3, testimony and exhibit of Witness David M. Roush. 
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Filing Requirement 
807KAR5:OOl Section 10 (6)(h) 

Filinp Requirement: 

A summary of the utility’s determination of its revenue requirements based on 
return on net investment rate base, return on capitalization, interest coverage, 
debt service coverage, or operating ratio, with supporting schedules. 

Response: 

Please see VoIume 2, Section V, Schedule 1. 
testimony of Witness Errol K. Wagner. 

Also, please see Volume 3 
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Filing Requirement 

Page 1 of 2 
807KAR5:OOl Section 10 (6)(i) 

Filing Requirement: 

A reconciliation of the rate base and capital used to determine its revenue 
requirement. 

Response: 

It is Kentucky Power Company’s understanding that the KPSC authorizes utilities 
operating under its jurisdiction a return on capitalization. Capitalization is a 
readily determinable number which is audited by the Company’s outside 
independent auditors. Theoretically, the only difference between capitalization 
and net investment rate base is a company’s cash working capital. One primary 
benefit of authorizing a company a return on capitalization is that it reduces the 
need and cost of a consultant to perform a study and testifj, in the case as to the 
appropriate level of cash working capital. The appropriate level of cash working 
capital is a number that is difficult to determine. Please see the attached page for 
reconciliation of the rate base and capital used to determine Kentucky Power’s 
revenue requirement. 
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Section I1 
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Page 54 of 352 
Filing Requirement 

807KAR5:OOl , Section 10 (6)(i) 
Page 2 of 2 

KENTUCKY POWER COMPANY 

Description 

1 Total KPSC Jurisdiction Rate Base 
(Section VI Schedule 1, line 15) 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
15 
16 
17 

Cash 
Accounts Receivable Net 
Other Properly and Investments 
Allowance Inventory 
Accrued Utility Revenues 
Energy Trading Contracts 
Other Current Assets 
Unamortized Loss Reacquired Debt 
Property Taxes 
Other Deferred Debits 
Accounts Payable 
Taxes Accrued 
Interest Accrued 
Obligations Under Capital Leases 
Accumulated Provisions - Misc. 
Other Current and Accrued Liabilities 
Regulatory Liabilities 
Other Deferred Credits 

18 KPSC Jurisdiction Cash Working Capital 
(Section VI Schedule 4, line 21) 

$ 858,443,760 

$ 247,332 
73,816,932 
5,785,203 
2,045,540 

14,398,163 
8,330,131 
6,500,287 

990,014 
3,605,186 

170,816,259 
(55,076,547) 
(7,716,825) 
(6,794,703) 
(3,721,744) 

(1 2,197,961) 
(13,268,743) 
(26,509,682) 

(1 18,955,276) 42,293,566 

(49,293,585) 

19 Difference * 1,639,209 

20 Total KPSC Jurisdiction Capitalization 
(Section VI Schedule 1, line 17) 

!$ 853,082,950 

* Lines 2 through 17 are Total Company amounts. Lines 1 and 20 are KPSC 
jurisdiction amounts. 
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Filing Requirement 
807KAR5:OOl Section 10 (6)cj) 

Filing Requirement: 

A current chart of accounts if more detailed than the Ungorm System of Accounts 
prescribed by the Commission. 

Response: 

Please see the attached listing. 



Chart of Accounts 

1011001 
1011006 
1011010 

Section II 
Application Exhibit-A 

Page 56 of 352 

Capital Leases 
Prov-Leased Assets 
Capltal Leases-ln-Klnd Sew 

I ACCOUW I 

1050001 
1060001 
1070000 

Held For Fut Use 
Const Not Classlfd 
construction Work In Progress 

101 101 1 I Prov- Leased Assts-ln-kind Sew 
1020001 ]Plant Purchd or Sold I 

1220003 
1220004 
1220005 
1220006 
1230001 
1230002 
1231001 
1231002 
1231003 
1231004 
1231005 
1231006 
1231007 
1231008 
1231009 

Depr&Amrt of Nonutl Prop-WiP 
Depletion - Owned 
Depletion - Leased 
Coal Land Develop Amort-Leased 
Nonconsol Assoc Co-Cost Basis 
Adv Nonconsol Subs-Cost Basis 
invest In Common Stock of Subs 
invest In Prem on Subs Stock 
Capital Contrlbutlons to Subs 
Currency Translatlon Adjs 
invest in Subs Retained Emgs 
Advances to Consol Subs 
Excess Cost - invest over Book 
Undlstrlbuted Intercompany Inv 
Investment in Central Coal Co 

1070001 ~CWIP - ProJect 
1070910 kaoitalized Softwr 8111 Steo 1 I 

Page 1 



Section II 

1231010 
1231011 
1231012 

Chart of Accounts 

Invest SubsldlafV MPlC - OCI 
Subscrlptlon Payable - AMI 
Investment Equity Recondl 

Application Exhibit-A 
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1240037 
1240038 
1240040 

lntang Assets - Amortlzable 
lntanglble -AmOrtIZable -Amort 
Cabltal l  Trust - Other Inv 

1240021 lother Investments - Llcense 
1240022 I Llcense - Amortlzatlon I 

1240042 
1240043 
1240044 

1240024 I Investment In CSWl Cap Trust 
1240025 ]Other PmDerhr - CWlP 

other Invest - Audlt Protests 
Provlslon for Investments 
Smc Allowances Inv SO2 

1240027 lother propFi3 -RWIP 
1240028 lother Pmbertv - RETIRE 
1240029 (Other Property - CPR 
1240031 t Unreal Gn Fwd Comltmnt-Coal LT I 
1240032 tunreal Gn Fwd Comltmnt- Pwr LT 
1240033 IUnreal Gn Fwd Comltmnt-Wthr LT I 
1240035 llntang Assets - Nort-AmOrtlZabl 
1240036 I lntana - Non Amortizable Amort i 

1240045 IProvislon for Investment 
1240046 ]Trust Preferred Securltv lnsts I I 1240047 IRenewable Obllgatlon Cert 1 
1240092 10th Inv-Fbr Opt Ln-In Kind Srv 
1280002 becommlsslonlnn Trust Funds I I 1280003 ispent Nuclear F U ~ I  Trust Funds 1 
1280004 ]Bond Defeasance - Non Current 
1310000 k a s h  I 
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Section II 

Application Exhibit-A 
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Chart of Accounts 

1420022 
1420023 

Section II 
Application Exhibit-A 
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CUSt A/R - Factored 
Cust A/R-SyStem Sales - MLR 

142W16 lcustomer AIR-Trustee Payments 
1420017 1 State Emergency Rellef I 

.. 

1420018 lvendor warrants I 

1moo24 
1420025 
1420026 
1420027 
1420028 
1420029 

1420019 lTransmlsslon Sales Recelvable 
1420020 ICUSt A/R - ODlIOnS & WaDS I 

cust WR-O~~IOIIS swaps - MLR 
Home Energy Asst Prg (HEAP) 
Emergency HEAP 
LOW Inc Energy AS* Pr (LIEAP) 
Emergency LlEAP 
LOW Inc Heat Engy ASStlLIHEAP) 

1420030 

1420032 
1420033 
1420034 
1420035 

1420031 

1420036 
1420037 
1420038 
1420039 
1420040 

Emergency LIHEAP 

Emergency Asst S t  Fund (EASST) 
Cooling ~~s~stance  Prg (COOL) 
Ohlo Energy credit prg (OEC) 
Customer A/R - Gas 

FEMA Assistance Funds 

AEP CREDIT Residual A/R AfFll 
AEP CREDIT Contra A I R  AMI  
Cust AIR-Contra-Due Providers 
COMM Assistance Program 
LIHAP Assistance Proaram 

14200111 i DRAFT Assistance Prigram 1 
1ao042 IcustA/R - special contracts 
1420043 ITCOS Matrlx Sales Reclevables i 
1420044 ]Customer A/R - Estlrnated I 
1- /LITE-UP ASSlStance Program 
1430001 lother Accounts Rec-Reaular I -- _ _  
1430002 IAllowances I 
1430004 I Insurance I 
1430006 Unbilled Accounts Recelvable 
1430008 Conesvllle Unlt 4 WIP-CG&E 

Page 4 
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Account 

Chart of Accounts 

ACCOUW 
DescrlptJon 

1 4 3 0 0 ~  ACC~. ~ec .  - BP Energy 

1430036 ~ c c t .  Rec. - MlScellaneOUS 
1430035 ACCt. Rec. - LG&E 

1430037 ACCt. Ret. - PhIIfIpS * 

1430047 
1430048 
1430049 
1430050 

1430040 ]Am.  Rec. - C lw  O f  Bryan 
143Mlo1 I~cc t .  Rec. - TECO Frontera I 

ACct. Rec. - Austln 
Acct. Rec. - LCRA 
Acct Rec - Entergy Power MMg 
Acct. Rec. - SCEM 

1430042 I ~ c c t .  Rec. - Clty of Garland 
1430043 ]ACct. RBC. - HPL 

1430051 
1430052 
1430053 

1430044 IA/R - South TX Electrlc Coop 
1430045 IACct. Rec. - TNP I 

A/R - Enron Power Marketing 
A/R - Frontera Mlsc. Customers 
Acct. Rec. - TXU Electrlc 

1430046 IACct. Rec. - TUEC I 

1430065 ' ~cc t .  Rec. - DOW ~ r o ~ e c t  

1430067 Acct. Rec. - Eastman 

J 

1430066 ACct. Rec. - CLECO 

I430054 IACCt. R K .  - Thlrd Patty 
1430055 IAR CltIBank (DECCO EaUlD LSe) 
1430056 ( ~ c c t  Rec - Aqulla Energy Mrktg 
1430057 l ~ c c t  ~ e c  - Calnine Power 
1430058 l ~ c c t  Rec - Constellation Power 
1430059 IAEP CREDIT Resldual A/R NonAff 
1430060 AEP CREDIT Contra A/R NOnAffll 
1430064 A/R-Cas Tradlna-Canadlan 

1430068 IAcct. Rec. - Polk Power Prtnrs I 
1430069 I~cct. Rec. - Orange Cogen 
1030070 IACCt Rec. - CSP I 
1430071 (A/R Non ASSOC CO - AEPSC Bills 1 
1430072 IAccounts Recelvable Fuel 011 
1430073 IA/R Power 1 
1430074 1 Accounts Recelvable - Tenaska 1 
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Chart of Accounts 

1430075 
1430076 

1430078 

1430080 
1430081 

I430083 
1m0084 
1430085 
1430086 

1430077 

1430079 

1430082 

1430087 
1430088 

Section I I  
Application Exhibit-A 
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Accounts Receivable - Mlrant 
Accounts Receivable - ORE1 

Accounts Recelvable - Coral 

Jolntly Owned Unit O&M Bllllng 
Damage Recovery - Third Party 

Damage Recovery offset Demand 
~ccounts Receivable conoco 
Gas Accruals GDA Transactions 
AR AErUal NYMEX OTC Penults 

0th ACC ReC - Merchandise 

ACCb Rec - Ark Elec COOP COrP 

ACct ReC Gas - AEP SyS PO01 

PJM AR ACCrUal 
PJM AS Agent AR Accrual 

0 

144000198 
144000199 

e 

0 

Uncoll Accts-Elect Recelvables 
uncoil ~ c c t s - ~ i e c t  ReCelVableS 

1440002 
11140003 
lU!jOOOO 
14!jOOO1 
1450003 
146OOO1 
1060002 

1460006 
146OOO4 

Uncoll Accts-Other Receivables 
Uncoll Accts-Power Tradlng 
COW Borrow Prg (NR-ASSOC) 
Non Corp Borrow Prg NR-ASSOC 
Sub Notes Recelvable 
A/R Assoc Co - Intemnlt G/L 
A/R ASSOC co - Allowances 

A/R ASSOC co - intercomDanv 
A/R ASSOC CO - CM BlllS 

. -  I 

1460007 [A IR ASSOC CO - OAR System 
1060008 IA/R ASSOC CO - AEPSC BIIlS 

1460012 

1460015 
1460014 

1460019 
1460022 
1460023 
1460024 
1460025 
1460028 
1460036 
1460037 
1460040 
1460041 
1460042 
1460043 

146ooo9 IA/R ASSOC Co - InterUnlt A/P 
146OOlI IA/R ASSOC CO - Multl PmtS I 

A/R ~ s s o c  Co - Transmlssn Agmt 

A/R Assc Co-Pendlng Dlr& Pay 

Factored A I R  - Unbllled 
A/R ASSOC co - System Sales 

A/R-Assoc-Unvouchered 

A/R-ASSOC Co-AEPSC-Agent 
Factored A/R - Bllled 

Fleet - M4 - A/R 
FactoredWR Chg Off Limit Fee 
A/R ASSOC CO - Payroll Ded 
AIR ASSoc-GlObal Borrowrng int 
A/R Assc Co-On Behalf Of Trans 
A/R Assc Co - Non-InterUnlt GL 
A/R Assoc Co-Gas Tradlng 
A/R - CSW DISPATCH TRANSACTtON 

1460045 
1460049 
1460051 
1460101 

A/R Assc Co-Reallratlon Sharng 
A/R Assoc Co - Dlvldends Recv 
AR TCC Securltlzation Revenue 
A/R ASSC CO - Retali Clawback 

Page 6 



0 

0 

ACCOUIlt 

0 

ACCOUd 
Description 

Section II 
Chart of Accounts Application Exhibit-A 

Page 62 of 352 

I 1540017 IM&S Inventory - Conslgnment I 



0 

0 

ACCOUnt 

Chart of Accounts 

AcCaUM 
Description 

Section II 
Application Exhibit-A 

Page 63 of 352 

1630029 
1630031 
1630032 
1630033 

Stores Exp - Fossll a Hydro 
Stores ~ x p  - T&D General 
Stores Exp - Power Gen General 
Stores EXD - All Busln Unlts 

J 

1630006p1Stores ~ x p  - ~ m o s  Piant 
im0007 Istares ~ x a  - Clinch Rlver Plan I 

1630053 
1630054 
1630055 

Arsenal Hill Power Plant 
Central Malntenance FaClllty 
Filnt Creek Power Plant 

1630035 I coleto Creek Power Station 
1630036 1 E.S. Josiin Power statfon I 

1630057 
1630058 
1630059 

I 1630038 Ita Palma Power Statlon 1 

Lieberman Power Plant 
Lone Star Power Plant #I 
Plrkev Power Plant 

1630040 I  ared do Power station 
1630042 Iwctorla Power StatIan I 

1630061 
1630062 

1630003 IComanche Statlon 
1630044 (Northeast Station - 1 & 2 I 

Welsh Power Plant 
Fort Phantom Power Station 

I 1630045 !Northeast Statlan - 3 & 0 I 
~ 

1630046 I Riverslde StaUon- 
1630047 kouthwest Statlon 1 
1630048 ITuisa Power S t a t f i  
1630049 I Weleetka Power statlon I 

t 1630056 IKnox Lee Power Plant I 

I 1630063 ]Oak creek Power station I 
Page a 
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Account 
Descri Won 



Section I I  
Application Ex hi bi t-A 

Page 65 of 352 
Chart of Accounts 

ACCWW 
Account Descrlptlon 

J 

1710005 Int & Mv Rec Tax Exempt Inv 
1720000 Rents Receivable ~ 

1730000 Accrued Utlllty Revenues 
1730002 Acrd UtilIty Rev-Factored-Assc 
1730003 Acrd Utllitv Rev-West 
1730004 Accrd Revenue - ERCOT TCOS 
1730005 Accrued Utll. Rev.- SECA 
1730006 Iunbllled LCRA Revenue I 

1740013 I Liabiiity AcctsDeblt Balance 
1740019 ITrans/Exchanae Gas Imbalance 

1740027 lUniealGn Fwd Comftmnt-Coal ST 
1740028 t Unreal Gn Fwd Comltmnt- Pwr ST I 
1740029 tunreal cn F W ~  Comltmnt-Wthr ST 1 

1740020 ]Advance Royalties - Current I 

1740030 I Work Gas inventory MTM 1 
Page 10 
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0 

0 

ACCOUW 

Chart of Accounts 

Account 
Descrlptlon 

Section II 
Application Exhibit-A 
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1823021 
1823022 
1823023 
1823024 
1823034 
1823049 
1823050 
1823051 
1823054 

- _ _  
'Cook R e f l  Outage Levellzation 
HRI 765kV Post Service AFUDC 
VEBA Trust Contrlbutlons 
SNF Pre-4/83 
Dumont UHV Test FaClllty 
SFAS 106 Post Retirement Benef 
uranium Decommlsslonlng 
Loss Rec Dbt-Rkpt Sale/Lsbk 
HRJ 765W DeDreciatlon ExDenSe 

I 1823010 IDSM Recovery I 

1823063 
182306398 

I823011 IDSM Lost Revenues 
1823012 IDSM Proaram Costs I 

Unrecovered Fuel Cost 
Unrecovered Fuel Cost 

182306399 
1823075 
1823077 

i 1823055 iunrlzed C~M~LOSS-SNF Trust Fn 1 

Unrecovered Fuel Cost 
De$ Exp Selflng Prlce Varlance 
Unreal Loss on Fwd Commitments 

1823078 (Deferred storm Expense 
1823079 I Def 1999 Cook O&M Restart Exp 1 

Page 11 
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Application Exhibit-A 

Page 67 of 352 

1823104 
1823105 
1823106 

1823108 
18231 09 
1823110 

1823107 

Chart of Accounts 

AR TransltlOn COS& 01-042-U 
Deferred Merger Cost - AEPICSW 
Plant lmpalrments - Severance 

Reg Asset - Rate case Expenses 
Recoverable Bond Defeas Cost 
Swerxo Texas Fuel Rec Lltlaati 

REG ASSET-OCI-MIN PENSION LlAB 

Account 
Description 

I 1823111 
1823112 

1823101 [Capacity Auction True-Up 
1823103 IUnrlzd LOSS on fwd Commit -Aff 

D&r Envlro Compliance costs 
Carrv Chcl EnVlron CaDItal Cost . -  

1823113 jcarry Chg Non-Cap Envlro costs 
1823114 IDeferred PJM Fees 

7 

1823115 
1823116 
1823117 

Deferred Equity Carrying Chgs 
Dfd Dst Related Vegetatlon Mgt 
Carrylng Charges-Def PJM Fees 

1823120 
1823121 
1823122 

%mi18 jBrIdgeCo TO Funding 
18231 19 1 PJM IntearatIan Pavments I 

Other PJM Integration 
carry Chgs-RTO startup costs 
Alliance RTO Deferred Exoense 

1823123 
1823124 
1823125 

Deferred Debt Carrying Charges 
CarryngChgs Caplbilzed-Equlty 
Carrying Chgs Capltailzed-Debt 

1823126 IDef Equity CC OH RSP Fllng Cst 
1823127 ICC Def OH RSP Fillna Cost I 
1823128 'DM Accr DIS~ Re1 v&et Mgt 
1823135 Capital Eflvlronmntl Equlty Cst 
1823136 Ohio Llne Exten - Equity ChgS 

Page 12 



Section II 

Account 

Chart of Accounts 

Account 
Description 

Application Exhibit-A 
Page 68 of 352 

. - -  

. 1840I)50 iAEP CREDIT CIT A& - Sale A/R 
1840051 t Allowances - Clearlna 
1840052 
1840053 

1840040 (Undlst Labor Frlnge BenM clr 
1840041 IUndlst Incentive Frg Ben Clr 

system Sales Agent Clearing 
STP Clearlnu Account 

1840043 ITreasUry clearing 
1840046 I PeoaleSoft Treasurv Wlre Pawnt i 

'186000303'Deferfed Propert; Taxes 

I 86000305 DeFerred Property Taxes 
186000499 Billings - B Projects 

186000304 DeFerted Prop- Taxes 

1860005 Unidentlfled Cash ReCelPts 
1860006 Constructive Marketlng Program 
'1860007 Bllllngs and Deferred Projects 

, 1860011 Automotlve Equipment 

1840047 lpenslon Beneflt Clearlng 
1840049 klmulator Learnlna Cntr - NAff I 

I 1860001 IAllowances I 

Page 13 I 
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Chart of Accounts Application Exhibit-A 
Page 69 of 352 

- Account 
Account Descrlptlon 
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Chart of Accounts 

1860146 
1860147 
1860148 

Section II 
Application Exhibit-A 

Page 70 of 352 

Transition servlces HPUETP 
New Generation Plant - East 
New Servke Terrltarv 

1860137 I DOW Transmission Upgrade 
1860138 I MDD-Railcar Lease Exr, I 
1860139 IVA Sales/use Tax Surcharge 
1860140 lNew IGCC Generatlon Plant-East I 
1860141 lNew Generatlon Plant-West 
1860142 lsusiness Recoven! - CaDital 

I 1860143 leuslness Recovery - Expense I 
1860144 llnbnglble Asset - Penslons 
1860145 I Prebald Pension Exmnse I 

1860999 IValldatlon Error Correctlon 
1869999 [Assets of Dlscontlnued OPS I 



Chart of Accounts 

Account 

Section II 
Application Exhibit-A 

Page 71 of 352 

ACCOUnt 
Description 

, 

2240009 
2240010 
2240019 
2240040 
2240046 
2240103 
2240105 

N/P - Westdeutsche Landesbank 
PS-Subject to Mand Redemption 
N/P WestLB - Unit #4 
Capital 1 Trust - 8% Debenturs 
Debntr Trust Pref Secrty lnsts 
Notes Payable - Afflllated 
Other LT Debt - Afflllated A 



Chart of Accounts A 

. 2284020 I subsldence costs - socco 
2284021 I Reclamation Res - ARO portlon - 

I Acwunt 1 

'2282010 (ACcm P N  VO - LSHW Act 
2283000 IAccm Prv for Penslons&Benefits 
2283001 Deferred compensation Plan 
2283002 Supplemental Savlngs Plan 
2283003 SFAS 106 Post Retirement Benef 
2283004 SFAS I06 - APCO Jurisdlctlons 
2283005 ISFAS 112 Postemployment Ben& 
2283006 kFAS 87 - Pensions I 
2283007 \Perf Share Incentlve Plan 
2283008 ilncentlve Plan Ad1 - Lona Term 

Section I I  
pplication Exhibit-A 

Page 72 of 352 
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Chart of Accounts 

Account 

Section II 
Application Exhibit-A 

Page 73 of 352 

Account 
Descrtptlon 

2290002 
2290003 
2290004 

ACC P N  Rate ReFndS-NOnaSSOC 
ACC PrOV For Rate Refund- Fuel 
Accum Prov Qual of Svc Pen- 7% -. 

~ - - - - 
2310002 
2310003 
2310004 

2300001 [Asset Retlrernent ObllgatlOns 
2310001 1 Notes I . . - - - - 

Commerclal Paper 
Mortgage.Note Payable Hancock 
N/P - Westdeutsche Landesbank 

2310005 
2320001 
2320002 
2320003 

short Term Debt - Afflllated 
Accounts Payable - Regular 
Unvouchered Invokes 
Retentlon 

2320006 1 Allowance Settlements 
2320008 I Reaular - Refunds I 

I. 
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Application Exhibit-A 

Page 74 of 352 
Chart of Accounts 

ACCOUnt 
ACWUN Description 

2340036-IA/p ASSOC co - Payroll Ded 
2340037 IMP Assoc-Global Borrowing Int 
2340090 IMP ASSC Co-On Behalf of Trans 
2340001 iA/P Assc Co - Non-InterUnlt GL I 
2340042 (A/P ASSOC Co-Gas Trading 
2340047 IMP -CSW DISPATCH TRANSACTIONS 
2340049 IMP ASSOC -Realization Sharing I 
2340050 1Acct Rec - ~ c c t  pay ReCOnCll 
2340051 I AP TCC Securltlzatlon Revenue I 2340050 - ~ c c t  Rec - ~ c c t  Pay ReCOnCll 
2340051 AP TCC Securltlzatlon Revenue 

2349998 A/P ASSOC co - HPL - Trade 
2340101 A/P ASSC CO. - Retail Clawback 2340101 (A/P ASSC CO. - Retail Clawback 
2349998 IMP ASSOC co - HPL - Trade I ~. ~ ~ 

2349999 lA/P Assoc Co - HPL - Other I 
2350001 Customer Deposits-Active 
2350002 Customer Deposfts-Unclaimed 
2350003 Deposlts - Tradlng Actlvity 
2360001 -kderarlncome Tax 

236000200 state income Taxes 
236000201 state income Taxes 
236000202 state income Tax= 
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chart of Accounts 

- 
Account 

Account bescrlptron 

236000203 State Income Taxes 

Section I1 
Application Exhibit-A 

Page 75 of 352 

236000204 
236000205 
236000295 

state Income Taxa 
State Income Taxes 
State Income Taxes 

~2360002961State Income Taxes 
236000297 lstate Income Taxes 

236001297 
236001298 
236001299 

Sate Franchise Taxes 
State Franchlse Taxes 
State Franchise Taxes 
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Section II 
Chatt of Accounts 

ACCOUW 
ACCaUnt DeSCd WlOn 

I 

236001 300 I state Business & occ Taxes 1 
%&600130TState Business & Occ Taxes 
236001 3OU I State Business & Occ Taxes 
2360013051State Business 81 occ Taxes 
236001 399 I State Business & Occ Taxes I 

Application Exhibit-A 
Page 76 of 352 

236001503 Muni Business 8I Occpation Tax 
236001504 Munl Business 81 occpation Tax 
236001505 Muni Business & Occpation Tax 
2360016OO~state ~ r o s s  Receipts Tax 
236001603 lstate ~ r o s s  Receipts Tax 
236001604 State Gross Recelpts Tax 
236001 605 State Gross Receipts Tax 
236001704 Munlcipai Ucense Fees Accrd 
236001705 Municipal License Fees Accrd 
236001900 state Single Business Taxes 
236001901 State Single Business Taxes 
236001902 State Single Buslness Taxes 
236001 903 state Single Business Taxes 
236001904 State Slngle Buslness Taxes 
236001905 State Single Buslness Taxes 
236001998 State SInale Business Taxes 
236001999'State Single Business Taxes 
236002003 State Publlc Service Corn Tax 
236002004 State Publlc Service Corn Tax 
236002005 State Pubiic Service Corn Tax 
236002100(State Forelgn Corporation Tax I 
2360021991State Foreign Corporation T a i  
236002200 1 State Llcense/Reollstratlon Tax 
236002201 Istate Llcense/Reglstratlon Tax 
236002202 (State Llcense/Realstration Tax 

Page 21 
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Page 

Section II 
Exhi bit-A 
77 of 352 

Account 
ACCOUnt Description 

236002900 Mlsc Forelgn Tax Payable 
23~02901 MISC Forelgn Tax Payable 
23fjOO2902 Mlsc Foreign Tax Payable 
236002998 Mlsc Foreign Tax Payable 
236002999 Mlsc Forelgn Tax Payable 
23f3003000 Mlsc State and Local Taxes 
236003001 Misc State and Local Taxes 
236003002 ~ i s c  State and Local Taxes 
236003003 Misc State and Local Taxes 
236003004 MISC state and Local Taxes 
236003005 Misc State and Local Taxes 
236003099 Misc State and Local Taxes 
236003105 Local Sales and Use Taxes 
236003301 Real/Pers prop Tax-Cap Leases 
236003302 ReaVPers Prop Tax-Cap Leases 
236003303 Pers prop TaX-Cap Leases - 
236003304~Pers PtopTax-Cap Leases 
236003305 Pers Prop Tax-Cap Leases 
2360035 Real prop Tax-Cap Leases 
23600~00 Real prop Tax-Cap Leases 
236003501 1 Real prop Tax-Cap Leases 
236003502l~ea1 Prop Tax-Cap Leases 
236003503 I Real Prop Tax-Cap Leases 
2360035041 Real ProD TaxCari Leases I 
236003505 Real prop Tax-Cap Leases 
2360036 Sys Beneflt Fund -TX-Pass Thru 
236003601 SYS BeneM Fund -TX-PaSS Thru 
236003602 N S  Beneflt Fund -TX-PaSS Thru 
2360037 FICA - Incentive accrual 
2360038 2005 Reora Pavrolt Tax Accrual 
2370001 'Interest Accrued-FMB 
2370002 interest Accrued-lnst Pur con 
2370003 Interest Accrued-Notes Pay 
2370004 Interest ACCrUed-DebentUrS 
2370005 Interest Accrd-Other LT Debt 
2370006 ]Interest Accrd-Sen Unsec Notes I 
2370007 (interestAccrd-customer Depsts 
2370008 I Interest Accrd-Unes of Credlt I 
2370009 Interest Accrued-Other 
2370010 Interest Accrued - AfFlllated 
2370011 Interest ACCrd-Short Term Debt 
2370012 Interest Accrued - Hancock 
2370013 Accrd Int - Westdeutsche LB 
2370014 INTEREST ACCR-1999 PCB 4.875% 
2370015 INT OVER RECOVERY #2 
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Chart of Accounts 

ACCOUnt 

Section II 
Application Exhibit-A 

Page 78 of 352 

Account 
. Description 

' 2420009 'Depend Care/Fkx Medlcal Spend 
2420010 P/R Ded - Dependent Ufe Ins 
2420012 P/R Ded - Hyatt Legal Plan 
2420013 P/R Ded - LTD Ins Premiums 

2420004 P/R Ded - Long Term care 
2420005 P/R Ded - Parkinu Rent 

2420016 
2420017 

1 2420006 i P/R Ded - Fitness Dues 
2420007 !P/R Ded - Savlnus Plan 

- - - - . . . - . . - - - - 
P/R Ded-Crt Ordr/Grnshmtmc LV 
P/R Ded - AD&D and OAD&D Ins 

- _ _  ' 2420021 [vacation Pay - Next Year 
2420022 IP/R Ded - PAC 

~ -~ 
2420014 JP/R Ded - S%ngsBonds 
2420015 IP/R Ded - Unlan DUeS 

I 
2420026 MlCP 

2420029 P/R Ded - HMO 
2420044 P/R Wlthholdlngs 
2420045 Other Employee Beneflts 
2420047 P/R Ded-EmtI PC/Related EQ 

2420028 ESP - Employer Contrib Accrued 

2420048 
2420049 
2420051 

2420018 IP/R Ded-Reg&Spec Llfe Ins Prem 
2420020 (Vacation Pav - This Year I 

Company Incentive Plan 
P/R Ded - MetPay Insurance 
Non-Productlve Pavroll 

2420053 j petf Share Incentive Plan 
~ 2420054 llncentlve Plan AdJustments 



Chart of Accounts 

2420056 
2420057 
2420058 

2420067 
2420068 
2420070 
2420071 
2420072 
2420073 
242007403 
242007404 
242007405 
242007503 
242007504 
242007505 
2420076 

2420059 

Section II 
Application Exhibit-A 
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Mine lncentlve Plan 
Control Payroll Disburse ACCt 
special Deposlts Gas Trading 

Current Liab - Jones Act  
Current Liab - LSHW Act 
P/R Ded - saivatlon Army 
P/R Ded - Vlslon Plan 
P/R - Payroll Adjustment 
P/R Ded - unbrms 
FERC Administrative Charges 
FERC Adminlstratlve Charges 
FERC Adminlstratlve Charges 
FERC Government Dam charges 
FERC Government Dam cnarges 
FERC Government Dam Charges 
P/R Savlnas Plan - Incentive 

MINE CLOSING COSTS - FERC 

1 Account 

2420501 
2420502 
2420503 

Accrued Insurance Premlums 
InJurles And Damages 
Worker's Comp Admln Fee 

2420504 
2420506 
2420509 
2420511 

Accrued Lease Expense 
Est Financing Cost - Bonds 
Annual Llstlng Fee - NYSE 
Control Cash DiSbUfSe Account 

2420512 lunclaimed Funds 
2420513 IAccrued Railcar Leases 

2420521 
2420523 
2420524 
2420525 

2420514 !Revenue ReRlndS Accrued 

Interchange power - LOOP 
Coal Prlce AdJustments 
Unbllled Accrued Liabllltles 
Uranium Decommlss Assessmt 

242051 5 I Severance Accrual 
2420520 IAccr Defer Compensation Ben 

2420529 

2420531 
2420532 

242053299 

2420537 
242053803 
242053804 

!42053903 
242053904 
Z42053905 

2420547 

2420530 

2420536 

242053805 

2420542 

1st Chlc-Sharehold Sew-Agent 

int/Pow Sup Cst OVAJndreCy Ru 
Adm Llab-Cur-S/lns-W/C 
Adm Liab-Cur-S/lns-W/C 

Other Post Retirement Beneflts 
Federal Admin Fee 
Federal Admln Fee 

Federal Headwater Assessment 
Federal Headwater Assessment 
Federal Headwater Assessment 

Uninvoiced Purchased Power 

RK2 Owner Trust Land Sublease 

Est Unpd CSt Reaq-PC Bonds 

Federal Admln F e e  

ACC Cash Franchlse Req 

2420526 ispent  NU^ Fuel DlSpoSal costs 
2420527 I lnterchanae Power - Nonassoc 



0 Account 

2420548 

Chart of Accounts 

ACCOUnt 
Description 

Adv-CCD-Cln & Dav-O&M 

Section II 
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2420551 
2420552 
2420554 
2420556 
2420560 

Unclalmed Dlvldends . 
Storm Damage 
P/R Ded Stock Purchase Plan 
Nelghbor Helping Neighbor 
Unissued Mlnor Refunds 

2420587 
242059103 
242059104 

2420565 ]Expatriate Houslng Allowance 
2420568 I Prov Est LOSS Obsolet M&S 

Rent - J.E. Dolan Eng. Lab 
Munl B&O Tax - Leased Equ 
Muni B&O Tax - Leased Equ 

I 2420569 jseif tns Workers’ Comp-Adm I 

1242059203 
242059204 
242059205 
2420595 
2420596 
2420597 
2420598 

2420572 I Breed Piant cioslng 
2420578 IPM Stock Tender & Consent I 

Sales & use T ~ X  - Leased Equ 
Sales & use   ax - Leased Equ 
Sales & Use Tax - Leased Equ 
Reclamation Reserve - Current 
Other Postemployment Beneflts 
Est Financing Costs - Notes 
Est Fin cost - sen unsec Notes 

I 242059105 I Muni B&O Tax-- Leased EaU I 

page 25 



0 
- 

Account 
Account DaCrlptlOn 

Cnart of Accounts APP 

2420653 
2420700 
2430001 

2005 Reorg M I S ~  HR E X ~  Accrual 
auallty of servlce TX 
Obllg Under cap Leases - curr 

2420651 12005 Reorg severance Accrual 
2420652 I2005 Reorcl Pavroll Tax Accrual 

2440005 
2440006 
2440007 
2440008 

current Credit Reserve 
Long-Term Credit ReSeNe 
Cum Llab. - Deferred Futures 
LT Deferred Future Llabllltv 

-~ 
2440001 ICurr. unreal Losses - NonAffIl 
2440002 ~ L T  Unreal Losses - Non AMI 
2440003 jcurr. Unreal tosses - Awl 
2440604 1LT Unreal Losses - Affil 

L 2440009 'S/T Optlon Premlum Recelpts 
2440010 VT Optlon Premlum ReCelpts 
244001 1 Tradlng/Optlmlzatlon Reconcll 
2450001 ICurr. Unreal losses - Hedge 
2450002 ILT Unreal losses - Hedae 

cation 
Page 

Section I 1  
Ex h i b i t-A 
81 of 352 

2530011 IDeFerred AEPSC B l l l l n ~ S  
2530012 lunclalm Chks - Ret to Gen Fd 

Page 26 



Chart of Accounts 

254007105 
254001 197 
254001198 
254001199 
2540021 
2540047 
2540048 
2540049 
2540050 

Section II 
Application Exhibit-A 
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Over Recovered Fuel Cost 
Over Recovered Fuel Cost 
over Recovered Fuel Cost 
Over Recovered Fuel cost 
Deferred Phase-in Revenues 
Unreal Gain on Fwd Commitments 
WV Rate Stabilltatlon Deferral 
WV ENEC Over Recovery 
Def Rev Selling Price Variance 
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2570002 'Unamort Gn ReaCq Debt-lnst PC 
2570003 Unamort Gn Reacq Debt - Notes 
2570004 unamort Gn Reacq Debt-Debefltur 

. 2570005 Unamort Gn Reacq Debt - Other 
2570006 Unam Gn ~ c q  Debt-Sn Unsec Note 
2811001 ACC Dfd FIT - Accel Amort PrOD 

chart of Accounts 

2814001 
2821001 

Acc Dfd FIT - FAS 109 Excess 
Accum DeFd FIT - Utllltv PmD 
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0 

Account 

0 

ACCOUW. 
Description 

Chart of Accounts 

2833002 
2834001 

Section I I  
Application Exhibit-A 
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ACC DffU SIT FAS 109 Flow ThrU 
ACC Defd FIT - SFAS 109 Excess 

4020000 
4030001 
4030005 

MBintenance Expense 
Depreclatlon Exp 
Depr Exp - Capltal Lease Prod 

I 

4010oM Joperatlon ~ x p  - Nonassoclated 1 

4030006 
4030007 
4031001 
4031 002 

4010002 (Operation ~ x p  - Assodated 
4010003 IOmr EXD - OPCo A M I  Coal Cos I 

STP Nuclear Decommbsloning 
STP Nuciear Decom Cmset 
Depr - Asset Retirement Obllg 
Depr Exp - Removal Cost 

4074000 

408100000 
4074001 

408100001 

Re&latoG Credlts 

Taxes Other Than tnc  ax, UOI 
Regulatory Credlts - ARO 

Taxes Other Than Inc Tax. UOI 

4040001 IAmort. of Plant 
4050000 lAmortlzatlon of Other Plant I 
4050001 IAmort of 0th Plant I 
4060001 /Amoft of Pit ACq AdJ 
4073000 I Reaulatorv Deblts I 

4081000021Taxes Other Than Inc Tax, UOI 
408100003~Taxes Other Than Inc Tax. UOI I 
408100ooS(Taxes other Than Inc Tax, UOI 
408100005~Taxes Other Than Inc Tax. UOI 1 
0081002 IFlCA I 

J 
408100898 state Franchise Taxes 
4081 00899 State Franchise Taxes 



0 

408100901 
408100902 
408100903 

Chart of Accounts 

State Single BUSlneSS Taxes 
State Single BuSIneSS Taxes 
State Single BUSlneSS Taxes 

Section II 
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408100904 
408100905 
408101000 
408101oM 
408101003 
408101 004 
408101005 
408101401 
408101402 

State Slngie Buslness Taxes 
State Single Business Taxes 
State Excise Taxes 
State Exclse Taxes 
State Exclse Taxes 
State Exclse Taxes 
State Excise Taxes 
Federal Exclse Taxes 
Federal Excise Tax 

408101403 
408101404 
408101405 
408101499 
408101605 

408101701 
408101702 
408101703 

408101705 
408101801 
408101802 
408101803 

408101 700 

408101 704 

Federal Excise Taxes 
Federal Exclse Taxes 
Federal Excise Taxes 
Federal EXClSe Taxes 
Mlsc State and local Taxes 

st mmgstrtion TWFees 
St LlciRgstrtion TaWFees 
St UC/RgStftlOn TaUFees 

St  LWRgstrtion TaWFees 
St Pub1 Sew Comm TaWFees 
St Pub1 Sew Comm TaWFees 
S t  Pub1 Sent Comm TWFees 

St l Ic/RgStrtlOn TWFeeS 

St LIc/RgStrtlOn TWFees 

4081018041St Pubi sent Comm TaWFees 
408101 805 I St Pu bl Sent Comm TaWFees 
4081019OO)State sales and use Taxes 
408101901 Mate  Sales and use Taxes 

~ 

Page 30 



Chart of Accounts 

Account 
ACCOUnt 

Description 

408102205 
408102301 
408102302 I local Prlvllege/Franchlse Tax 
408102303 I Local Prlvlleae/Franchise  ax 

Municipal License Fees 
~oca i  Privileae/Francn1se T ~ X  

4081023Wj Local Prlvllege/FranchIse Tax 

408102602 
408102603 
408702604 
408102605 
408102701 
408102702 
408102703 
408102704 
408102105 
4081028Ol 
408102802 
408102803 
408102804 
408102805 
408102900 
408102901 
408102902 
408102903 
408102904 
408102905 
408103001 
408103002 
408103003 
408103004 
408103005 
4081031 
4081032 

408102305~Local Ptivlkge/Franchlse Tax 
408102601 I state severance Taxes 

state Severance Taxes 
state severance Taxes 
state severance  axes 
State Severance Taxes 
MIsc State and Local Taxes 
MISC state and Local Taxes 
MISC state and Local Taxes 
MISC state and Local  axes 
Mlsc state and Local Taxes 
State Sales/Use Tax-Cap Leases 
State Sales/Use TaX-CaP Leases 
State Sales/Use Tax-Cap Leases 
State SalesiUse Tax-Cap leases 
State Sales/Use lax-Cap Leases 
ReaVPers prop Tax-Cap Leases 
Reallpen Prop Tax-Cap Leases 
ReaVPers Prop Tax-Cap Leases 
Pen Prop Tax-Cap Leases 
ReaVPers Prop Tax-Cap Leases 
ReaVPers Prop Tax-Cap Leases 
Muni B&O Tax - cap Leases 
Munl B&O Tax - Cap Leases 
MUni B&O Tax - Cap Leases 
Muni8&0 Tax - Cap Leases 
Munl B&O Tax - Cap Leases 
STP T a m  Other Than Income 
SYSTEM BENEFIT FUND - TEXAS 

4081033 
4081034 
4081035 
4081036 

408103601 
408103602 
408103603 
908103604 
408103605 
4081037 

_- - 

Frlnge B e n m  loadlng - FICA 
Fringe Benefit loading - FUT 
Fringe Benefit Loading - SUT 
Real Prop Tax-Cap Leases 
Real Prop Tax-Cap Leases 
Real Prop Tax-Cap Leases 
Real Prop Tax-Cap Leases 
Real Prop Tax-Cap Leases 
Real Prop Tax-Cap Leases 
State BUS & Om Taxes - kWh 

Section I1 
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a 
408201603 
408201604 

Chart of Accounts 

Mlsc State and Local Taxes 
Mlsc State and Local Taxes 

Section II 
Application Exhibit-A 
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L408201701 Federal Pibi lne user Fee 
408201702 Federal Plpellne User fee 
408201703 Federal Plpellne User Fee - 

I I Account 1 
ACCOUIlt 1 Description 

I 

408201605 1 Misc State and Local Taxes 
408201700 IFederal Ploeilne user ~ e e  

408201704~Federal Pipeline User Fee 
4082017051Federal Pibeline user Fee I 

~408201801 lstate Severance Tax _I 
4082023 IForelgn F$nge Beieflts Tax 

408202404 I Sales and Use Tax I 
408202405 Isales and use Tax 
408202503hVV SDeclal Fuel Tax I 
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Account 

Section I I  
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AccaUnt 
Description 

4171006 

4171008 
4171009 

4171007 

4092004 IlnC Tax, 0th Inc&Ded - Foreign 
4092005 I FIT. Non-Utllltv Factorina I 

Outside Servlces - Other 

Outside TOWlng - Contracts 
Offlce Supplies & Expense 

Outside Fleetlng & Switching 

4093001 Irr, Extraordlnary - Fedeml 
4093002 IIT. Extraordlnarv - state I 

Page 34 



ACWUnt 

I 4171010 I Donations I 

Account 
Description 

~ ~~ 

4171011 1 MembishwOues 
4171012 I Fuel Taxes 1 

4180003 
4180004 
4180005 
4180006 
4180007 
4181001 

4190001 
4190002 

4181002 

4171013 lFor ABD Use only - EXP NOnUtIl 
4171014 ILCRA Unbllled Exbenses I 

Non-Opratng Rntal Inc-Mafnt 
Non-Opratng Rntal InC-Rntal 
Non-Opratng Rntal InC-Depr 
Non-Opratng Rntal Inc-Amrh 
NonOpr Rent Incorne-AfTIllated 
Equity Erngs of Sub-consolldat 

Interest Inc - ASSOC M n  CBP 
Int & Dlvldend tnc - Nonassoc 

EqUlty Erngs Of  Sub-Nonconsol 
- 

4180001 (Non-Operatng Rental Income 
4180002 INon-Opratng Rntal Inc-oper 
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Chart of Accounts 

421002499 
4210025 

4210027 
4210028 
4210029 
421 0030 
421 W31 
4210032 
4210033 
4210034 
4210035 
4210036 

4210026 

Section II 
Application Exhibit-A 
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Cum Eff Acct Chg-UnRealinc9810 
B/L MTM Asslgnrnents 

Reallzed Flnanclal Asslgnments 
Realized AMI Flnanclal Assgn 
Galn on sale lnves-asset Assoc 
Plaquemine - Power Revenues 
Pwr Sales Outslue Svc Terrftry 
Pwr Purch Outslde svc Terrftry 
Mark to Mkt Out Svc Terrltory 
Power Opt Sales Prem-Centrica 
Gn/Ls MTM EmlSSlOns - Forwards 
Gn/k MTM Emisslons - Reallzed 

B / l  A M  MTM Assign 



0 ACCOUnt 

Chart of Accounts 

Account 
DeScriptlon 

Section 4 
Application Exhibit-A 
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4310002 
4310004 
4310005 

Interest on Customer Deposlts 
Rate case Refunds 
0th Int EXD - S/T - Notes 

4300005 (Interest Expense - ASSOC CBP 
4310001 lother Interest Exuense I 
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a Account 

Chart of Accounts 

ACCOUnt 
Description 

4310013 
4310014 
431o(M5 

INT EXPENSE EXCESS EARNINGS 
OTHER INTEREST - FUEL RECOVERY 
INT EXP-MERGER SAV/RATE REDUCT 

, 435oooO 'Extraordlnah Deductlons 
a50001 FAS 144 cum GW Transition lmpt 
436OOOO Apprprlatns of Ret'd Earnings 

4380001 DIV DeClrd - Common stk - ~ s s o  

4390000 AdJ to Retalned Earnlngs 
MOOOM Resldentlal Sales-W/Space Htg 
4400002 Resldentlal Sales-W/O Space Ht 
4400004 Gas Revenues - Afflllated 

4370000 

4380002 

DIV DeCl-PS Not Sub to Man Red 

DlV Declrd - Common - NOnASSOC 

440000s IResldentlal Fuel Rev 
4400006 I Resldentlal O/U Fuel Rev 

1 

4400007 Res Dolet Hills O N  Fuel Rev 
4400008 Power Revenues - Afflllated 

I 4420001 lcommercial Sales 

0 4420002 I Industrial sales ( ~ x c l  Mines) 
4420003 lC&l- NonPrfce to Beat Revenue 

Section It 
Application Exhibit-A 
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Chart of Accounts 

4470006 
4470007 
4470008 
4470009 
4470010 
4470011 
4470014 

Section II 
Application Exhibit-A 

Page 94 of 352 

Saiiis for Resale-Bookout Sales 
Sales for Resale-Optlon Sales 
Sales for Resale - Gas Sales 
Sales for Resale - Coal Sales 
Sales for Resaie-Bookout Purch 
Sales for Resale-Optlon Purch 
Sls Resale-Anclllaw Trans-Aff 

4470003 /Sales for Resale - Conv Serv 
4470004 kales for ResaleNonaff-AncllI 

I 44700~5 isls Resale-Transmission-Ami 
I 

4470016 kales for Resale - Uauids 
447001 9 Iller I Steam Revenue 
4470020 lner II steam Revenue 
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ACCaUnt 

0 

ACCOUM 
Description 

Chart O f  Accounts 

4470060 
4470061 
4470062 

Section II 
Application Exhibit-A 
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Purchases - Coat 
Purchases - Coal - Afflllated 
Purchases - LlqUldS 

- 4470063 IPurchases - Fuel 011 
4470064 IPurch Pwr PhySTtad - NOn ASSOC 

4470057 ]Energy Revenue - Eastman 

4470075 
4470076 

Normal Bookout Sales 
RMR Standby Revenue 

4470078 
4470079 
4470080 
4470081 
4470082 

4470084 
4470087 

4470083 

4470088 

4470073 I ERCOT RMR Sales 
4470074 Isale for Resale-Aff-Trnf Prlce 

Power Exp Gas Storage - Affll 
Mkt Base Munl Co-op Fuel Rev 
Mlct Base MUnl Co-op Base Rev 
Flnanclal Spark Gas - Reallzed 
Flnanclal ElectrlC Reallzed 

Energy Revenue conom 
sales for Resale-centrtca opts 

DedlCated Flnan Spark-Realzd 

Pool Sa& to DOW Plt- Affl l  
4470089 
4470090 
4470091 

PJM Energy sales Margln 
PJM spot Energy Purchases 
PJM Expltcrt congestton cost 

4470096 
4470097 
4470098 

I 4470092 IPJM tmDllcltConiestlon-OSS 

PJM Anclllary Sew-Spln 
PJM Anclllary Sem-Sync 
PJM 0oer.Reserve Rev-OSS 

1 4470093 iPJM ImbllClt Congestion-LSE 

L -. - - -  - - -  

4470104 PJM OAIT Ancll1.-Reactlve 
4470105 PJM OATT Anclll.-Black 
4470106 PJM Pt2Pt trans.Purch-NonAff. 
4470107 PJM NITS Purch-NonAff. 
4470108 PJM 0per.Reserve Rev-LSE 
4470109 PJM FTR Revenue-SDec 

4470094 ~PJM nansm. LOSS - oss 
4470095 IPJM Anclllarv Sew.-Rea 

4470099 I PJM Capaclty cr. Net Sales 
~470100 I PJM FTR RevenUe-OSS 

I 4470101 iPJM FTR Revenue-LSE 
4470102 [PJM AAR Revenue 
4470103 I PJM Enerav Sales Cost 
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Chart of Accounts 

4470128 

4470130 
4470129 

4470131 

Section I1 
Application Exhibit-A 
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Sales for Res-Aff. Pool Energy 

Buckeye OSS Revenue - AMI 
Buckeye EXCeSS Rev OSS NM\Aff 

Non ECR Purchased Power OSS 

4470125 iPJM tncrernentai Exp Cong-OSS 
44701 26 I PJM Incremental imD cong-os 

4470132 
4470200 
4470201 

I 4470127 isales far Res-AffiI pool cap. 1 

Spark Gas - Realized 
Reg Def - PJM N e t  Cong OSS 
Reg Def PJM Net COng LSE 

4491001 I Prov Rate Refund-AWllated 
4491002 I Prov Rate Refund-Nonafflllated I 
4491003 prov Rate Refund - Retail 
9500000 I Forfelted DlSCOUntS I 
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Application Exhibit-A 
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ACCOUnt 
Account Description 

4510026 0th Int Rev - Msc Srv Rev - NA 
4510027 
4510028 

0th Int Rev - MSC SrV Rev - Af 
0th Int Rev-Rent EleC PrOp-NAC 

453oooO Sales of Water & Water Power 
4540001 Rent From Elect woperty - Af 
4540002 Rent From Elect Property-NAC 
4540Oij3 Rent-om Elect PfopABD-Am1 
4540004 Rent Fn>m Elect Prop-ABD-NOnaf 

4560014 10th Elect Revenues - Ancillary I 
4560015 OtherElectrlc Revenues - ABD 
4560016 Flnanclal Trading Rev-Unreal 

4560018 Power Tradlng Unreal Caln/Loss 
4560019 Commodlty Hedge Unreal GA 
4560020 0th Derlvatlves Unreallzed G/L 
4560021 Flnanclal Tradlng Rev - Aff l l  
4560022 Financial Tfadlng Rev Reserves 
4560023 want Management Revenues 
4560024 Plant Ooeratlons Revenues 

4560017 0th Elect Rev-Trans-AM1 

4~60025 Plant operatlons O/H Revenues 
4560026 Control Clr Acct- Gas Activltv 

- 

I 
156004699 Cum EV ~ c c t  Chg-UnReallnc9810 
4560047 Physlcal Sales - Merchant Gen. 
4560048 Phvslcal Purch - Merchant Cen 
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4560049 
4560050 

Chalt of Accounts 

MerCh Generatlon Flnan -RealZd 
0th Elec Rev-Coal Trd Rlzd G-1 

Section II 
Application Exhibit-A 
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4560051 
4560052 
4560053 
4560054 
4560055 
4560056 
t1~60057 

coal Tradlng GnS 81 Lss - Aff 
Reallzed Sparlc/MGG TmSfer 
Coal Asslgnment Value 
Mark to Mkt Out Srvc Terrltory 
Financial stlmnts Out Svc Terr 
Gross Margln Reconclllation 
TOPAZ QSE servlces 

4560058 

4560060 
4560059 

4560061 
4560062 
4560063 
4560064 
4560065 
4560066 

PJM NITS Revenue-NonAff. 

PJM Pt2Pt Trans.Rev.-NonAff. 

7 

PJM NITS - Affllate 

PJM TO Adm. Sew.-Afflllate 
PJM TO Admln. ReV..-NOnAff. 
PJM Pt2Pt Transm. SenL-Affll. 
Buckeye Admln. Fee Revenue 
PJM Tramm DlWMeter - NonAff 
PJM Tramm DlstlMeter-Affll. 

I 

4560067 OthElecRev Phs Coal PuEh Exp 
4560068 SECA Transmlsslon Rev0nUe 
4560070 wires Revenue - AWliated 
4560071 Wlres Revenue - NonAffillated 
4560080 SPP - pt to Pt Trans Sew Rev 
4560081 SPP-NITS 
4560082 SPP - Dlr Asslan 
4560083 
4560084 

coal pr0cure;;lent llquldatlons 
MTM-Coal Procurement 
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Account 
ACCOUnt DesCrtgtlOn 

5020002 /urea Expense 
5020003 ]Trona ExDense I 
5020004 I Limestone Expense I 
508005 I Polymer expense 
5020025 ]Steam ~ x p  Environmental 
5050000 ElectrlC Expenses 
5060000 Mlsc Steam Power Expenses 
5060002 Mlsc Steam Power Exp-Assoc 
5060003 RemOVal Cost Expense - Steam 
5060025 Mlsc Stm Pwr Exp Envlronmental 

5070001 IPP MISC Lease Dlstrlb costs 
5070003 IPP Lease Dlstributlofl System 
5070004 IPP RentaVLease Easement 

5070000 Rents 

5070005 ~JMG Gavln Rent ~ x p  - ~ssoc 
5070006 t Rents - Assoclated I 
SOSOOOO Allowance-Consumption so2 
50900o1 Allowance ConsumDtlon - NOX 
5090002 I Allowance Expenses 1 

5120025 I Malnt of Blr Plt Environmental 
5130000 I Malntenance of Electrlc Plant 
5130025 iMatnt Elec Plant Envlronmental 
5140000 IMalntenance of MIsc Steam Plt 

5550000 I PurchasedPower ~~~ 

5550001 1 Purch Pwr-NonTradlna-Monassoc 
5550002 I Purchased Power - AsSOClated 
5550003 I Purchased Power - Coaeneratlon I 
5550004 jpurchased Power-Pocicapacity 
5550005 IPurchased Power - Pool Enemv 
5550006 ' Non-Flrm Engy SIS for RSale-6' 
5550007 NOn-Flrm Engy SIS for Rsale-Cr 
5550008 NF Energy SI/Resl-System POOI 
5550009 NF Engy SVResl-lnterchg Dellv 
5550010 Interchange in - Nonassociated 
5550011 Interchange Out-Nonassoclated 
5550014 Purchases - Gas 
5550015 Purchases - coal 
5550016 Gas Purchases - Afflliated 
5550017 Tmp Emer Curtallable Svc Rlder 
5550019 Sales/Resale-Coal Purch lntrco 
5550020 Purch Pwr - Cogeneratlon-Affll 

5550023 Purch Power Capacity -NA - 

I 

5550021 0th  Int Rev - Purch Power-NA 
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1 5650006 (ERCOT Schedullng Fees 1 



Chart of Accounts 

Account 

5650007 

Section I1 
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Account 
Description 

Tran Elec by 0th-Aff-Trn PrlCe 
5650008 

5650045 
5660000 
5670001 

5650044 
System Benefit Fund Expense 

ERCOT Matrix Expense - NOn Aff 
Misc Transrnisslon Expenses 
Rents - Nonassoclated 

ERCOT MatrlX Expense - AffII 

5670002 ]Rents - Associated 
5680000 IMalnt Supv & Engineering 
5690000 
5700000 
5710000 
5720000 
5730000 
S~OOOOO 
581 WOO 
5820000 

Maintenance of Structures 
Malnt of Statlon Equipment 
Maintenance of Overhead ~ ~ n e s  
Malnt of Underground Unes 
Maint of Misc Trnsrnssion Pit 
oper supewtsion Englneerlng 
LOW Dispatching 
Statlon EXDenSeS 

' 5830000 'Overhead i lne Expenses 
5840000 Underground Line Expenses 
5850000 Street Llghtlng & Slgnal Sys E 
5860000 Meter Expenses 
5870000 Customer installations ~ x p  
5880000 Mlscelianeous Dlstrlbution Exp 
5890001 Rents - Nonassociated 
5890002 Rents - Assoclated 
5900000 Malnt SUDV & Enalneerlna 

Page 46 



r 

ACCOUt'tt 

Page 47 

Account 
DescrlptloIl 



Section I1 
Application Exhi bit-A 

Page 103 of 352 

I ACCMlnt I 
ACCaUnt DescriDtlan 

9220004 Admln EXp Trnsf to ABD A 

9220005 Overhead Loadlngs 
9220006 Expenses Bllled to Subsldlaty 
9220007 Expenses Bllled to AMI Sub 
9220125 SLA Expense Transfers GS 
92201 26 I SLA Expense Transfers HR 
9220127 ISLA Exmnse Transfers IT I 
9220129 SLA Expense Transfers TC 
5220130 SLA Expense Transfers oc 
9230001 Outside Svcs Empl- Nonassoc 
9230002 Outslde Svcs Empl- Assoc 
9230003 AEPSC Bliied to Cllent Co 
9230004 AEPRGH - Billed Sewice Only 
9240000 lproperty insurance 
9250000 linjurles and Damages 
9250001 ISafety Dinners and Awards 
9250002 kmb Accdent Pwntlon-Adm Exn I 

P . ~ I 

9250003 lEmp Accdnt Pwntlon-Exp Trnsf 
9250004 llnlurles to Emdovees I r - I - -  

9250006 Wrkrs Cmpnstn Pre&Slf Ins Prv 
9250007 Pnnal Inlrles&Pror, Dmaae-Pub 

9260000 kmnlovee Pensions & Beneflts I 
9260001 I Edit & Prlnt Empl Pub-Saiarles 
9260002 I Penslon & G ~ U D  Ins Admln 1 
9260003 IPenslOn Plan 
9260004 IGrour, ~ i f e  insurance Premlums I _ _  . 

9260005 imup  Medlcal ins Premiums 
9260006 I Phvslcai Examlnatlons I 

J 

9260007 iG&p L-T DlSablllty ins Prem 
9260009 IGrouD Dental insurance Prem 
9260010 'Tralning Adrnlnlstratlon EXP 
9260011 Employee ASSlstanCe Program 
9260012 EmDlOV6e Actlvltfes 
9260014 IEducatlonal Asslstance Pmts 
9260017 10ther EmDi Benefit EXD ~rnd I 
9260019 'EmplOVee Beneflt EXP- cou 
9260020 VEBA Trust Amortlzatlon 
9260021 Postretirement Benefits - OPEB 
9260022 OPEB Exp Transf - Constructlon 
9260023 OPEB Exp Transf - Retlrement 
9260024 OPE6 EXP Transf - other ~ c c t s  
9260026 Savlngs Plan Admlnlstratlon 
9260027 savings Pian Contrlbutions 
9260028 Savings Pian Exp Tmsf - Const 
9260029 Savings Plan Exp Tmsf - Retlr 
9260030 Savlngs Plan Exp Trnsf - Other 
9260031 Pension cost Transf - const 
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9302013 

Chart of Accounts 

Account 
Description 

O&M - G&A Allocatlon 

Application Exhibit-A 
Page 105 of 352 

9302016 
9302017 

coal inventory Expense 
sellingprice Normalization ~ x p  

9302014 ~O&M - Payroll Addltlve 
930201 5 1 AEP CREDIT LOSS on Sale Of A/R I 

9310002 
9310003 
9310004 
9350000 
9350001 
9350002 

Rents - Personal ~roperty 
Rents - Real Property - ASSOC 
Rents - Personal prop - ASSOC 
Mafntenance of General Plant 
Malnt of Structures - Owned 
Malnt of Structures - Leased 

I 9350003 Maint of prprty Held Fture use 
9350004 Maint Rntal Strctrs lnact Coal 
9350005 Malnt of Lightwave Equlpment 
9350006 MalM of Carrier Equipment 
9350007 Maint of Radlo Equlp - Owned 
9350008 Malnt of RMIO ~ q u ~ p  -   ea sed 
9350009 Malnt of Mlcmwave Eaulrtment 

9350011 
9350012 
9350013 
9350014 

1 9350010 IMalntenance of Clrcults I 
Malnt 6F PASX ~=/Key ~ q u ~ p  
Maint of Data Equipment 
Malnt of Cmmncatlon Eq-Unall 
Malnt Supv & Eng-Cmmun Eq 

9350015 IMaInt of offlce FUrnltUre & 
9350016 IMaIntenance of Video Eaulbment 1 
9350017 1 ~ a l n t  of Mhc General Property 
9350018 1Malnt of Gen Proa-Env Poll Ct r  I - - -- - - -  

9350019 IMaint of Gen Plant-SCADA Equ 
9350021 I Power Exbenses 
9350022 ilRU Malntenance Expense 
9350023 ISIte Comrnunlcations Sewices 
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Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (6)Q 

FilinP Requirement: 

The independent auditor s annual opinion report, with any written 
communication fiom the independent auditor to the utility which indicates the 
existence of a material weakness in the utility’s internal controls. 

Response: 

Please see attached. 
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RIEPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors and Shareholder of 
Kentucky Power Company: 

We have audited the accompanying balance sheets of Kentucky Power Company as of December 31, 2004 and 
2003, and the related statements of income, changes in common shareholder’s equity and comprehensive income 
(ioss), and cash flows for each of the three years in the period ended December 3 1,2004. These financial statements 
are the responsibility of the Company’s management. Our responsibility is to express an opinion on these financial 
statements based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board 
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are fiee of material misstatement. An audit includes consideration of internal 
control over financial reporting as a basis €or designing audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control over 
fmancial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements, assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, such financial statements present fairly, in all material respects, the financial position of Kentucky 
Power Company as of December 3 1,2004 and 2003, and the results of its operations and its cash flows for each of 
the three years in the period ended December 3 1,2004, in conformity with accounting principles generally accepted 
in the United States of America. 

As discussed in Note 2 to the financial statements, the Company adopted EITF 02-3, “Issues Involved in Accounting 
for Derivative Contracts Held for Trading Purposes and Contracts Involved in Energy Trading and hsk 
Management Activities,” effective January 1, 2003 and FASB Staff Position No. FAS 106-2, “Accounting and 
Disclosure Requirements Related to the Medicare Prescription Drug Improvement and Modernization Act of 2003,” 
effective April 1,2004. 

/s/ Deloitte & Touche LLP 

Columbus, Ohio 
February 28,2005 

H-16 



INDEPENDENT AUDITORS’ REPORT 

To the Shareholder and Board of 
Directors of Kentucky Power Company: 

1 Section II 
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Page 108 of 352 

H-16 

We have audited the accompanying balance sheets and statements of capitalization of Kentucky Power Company as of 
December 31, 2003 and 2002, and the related statements of income, changes in common shareholder’s equity and 
comprehensive income and cash flows for each of the three years in the period ended December.3 1,2003. These financial 
statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on these 
financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States of America 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
Statements are free of material misstatement. An audit includes examining, on a test basis, evidence.supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe 
that our audits provide a reasonable basis for our opinion. 

. 

; 

In our opinion, such financial statements present fairly, in all material respects, the financial position of Kentucky Power 
Company as of December 31, 2003 and 2002, and the results of its operations and its cash flows for each of &..three 
years in the period ended December 31,2003 in conformity with accounting principles generally accepted in the United 
States of America. 

, 

As discussed in Note 2 to the financial statements, the Company adopted EITF 02-3, “Issues Involved in Accounting for 
Derivative Contracts HeId for Trading Purposes and Contracts Involved in Energy Trading and Risk Management 
Activities,” effective January 1,2003. 

Is/ Deloitte & Touche LLP 

Columbus, Ohio 
March 5,2004 
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Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 @)(I) 

Filing Requirement: 

The most recent Federal Energy Regulatory Commission or Federal 
Communication Commission audit reports. 

Response: 

Please see the attached. 



November 17,1997 

Mr. Bryan K. Craig 
Acting Ditecbr, Division of Electric 
and Hydropower Operatioas 

office of the ChiefAccountant 
Federal Energy Regdatory Commission 
888 First Streef N.E. 
washington, Dc 20426 

Dear Mr. Craig: 

We have reviewed the audit report (copy attached) fonuarded to us on 
October 30,1997. The report SUIIIIHBTizes the hdts of the FERC andit 
s m s  examuratt ' 'on of the Books and Records of Kentucky Power Company for 
the period January 1,1992 through Decem& 31,1996 inDocket No. 
FA964MOO and FA96.4o-001. 

Our comments on the three report issues arc noted herein. Should you have 
any Qoestions concerning our comments, please do not hesitate to contact the 
undersigned or L t o n a r d  V. Assante, Controller of AEPSC. 

1. Accounting for Settlement Costs 

lcentucky Power's Response 

we a p e  with the recommendafi 'on that settlement costs on 
employment litigation be recorded below the line and have 
revised our accounting procedures accordingly. Attached is a 
copy of July 9,1997 memo& from G. R Knm, Assistant 
controller of AEPSC, revisbg our prodwes. 



November 17,1997 
Bryaa K. Craig 
Page 2 
KedllckyPOwer company 

Kentuclq Power’s Response 

We a g m  with the recommendation concerning Account 228.3 
(Accumdated RoviSion for P & m  and Benefits) and have 
revisedourscconntingp~accordiagly. Attwhedisa 
copy of our August 13,1997 memorandum Born G. S. 
Campbell/€€. E. McCoy &sing our pmcedmes. 

1. Accomthg CIassification for Service Company Billings 

Kentucky Power’s Response 

The FERC d t  report makes w) recommendation on this issue 
pending fintherstudybythe FERC’S of€icc ofthe chief 
Acumtant We reserve our rightto respond to this issuc when 
the FERC’s stody ir coxnp1etm-i and released for comment. 

- 

I would like to take ttriS opportunity to express our sapport for the new 
c e n t d k i  approach to aaditing AEP’s elecbric operating subsidiaries. The 
new approachreduced the total time reguired to COmpIefe the audit of all AEP 
subsidiaries and reduced the cost to both AT2 and tbe FERC. I would also like 

efficient audit while m h h h i q  dismption of our accounting operations. 
to thankLucretia smithandthe fine staffof auditors that performed an 

PJD:W 
Attachments 



, 

The Division of Electric and Hydropower Operations of the 
Office of the Chief Accountant has examined the books and records 
of Kentucky Power Company for #e period January 1, 1992, through 
December 31, 1996. The purpose of the examination was to 
evaluate your Company's compliance with Commission accounting and 
reporting regulations contained in the Uniform System of 
Accounts, Annual Report FERC Form No. 1, and the related 
regulations. The examination included selective tests of the 
accounting records, review of the internal control structure, and 
other tests and procedures considered necessary under the 
circumstances. 

' 0 
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FEDERAL ENERGY REGULATORY COMKISSION 

HASHINGMN, D.C. 20426 

In Reply Refer To: 
OCA- DE/HO 

and FA96-40-001 
' Docket Nos. FA96-40-000 

Kentucky Power Company 
Attention: Mr. Len Assante 
Controller 
1 Riverside Plaza 
Columbus, OH 43215 

Ladies and Gentlemen: 

The Division of Electric and Hydropower Operations 
recommended corrective actions on certain findings of 
noncompliance with the Commission's accounting, financial 
reporting, and/or related regulations. Part I of the enclosed 
audit report describes the findings and recommendations. 
letter dated August 29, 1997, your Company agreed to adopt the 
recommended corrective actions in Part I. 
direct the recommended corrective actions in Part I. 

By 

I hereby approve and 

The issue set forth in Part I1 on the accounting 
classification of service company billings is deferred for 
further study. The issue has been assigned as Docket 
No. FA96-40-001. 

The Kentucky Power Commission did not respond with any 
objections to the foregoing matters. 



Kentucky Power Company 2 
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The Commission delegated authority to act in this matter to 
the Acting Director, Division of Electric and Hydropower 
operations under 18 C.F .R.  375.303. 'This letter order 
constitutes final agency action on the corrective actions 
approved and directed in this report. 
of this order, your Company may f i l e  a request for rehearing by 
the Commission under 18 C . F . R .  J 385.713. 

This letter order is without prejudice to the Commission's 
right to require hereafter any later adjustments arising from 
additional information that may come to its attention. 

Within 30 days of the date 

Sincerely, 

Bryan K. Craig 
Acting Director, 
Division of Electric 
and Hydropower Operations 

Enclosure 
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Results of the Examination 

of the 

Books and Records 

of 

Kentucky Power Company 
Docket Nos. FA96-40-000 

and FA96-40-001 

For the Period 

1/1/92 through 12/31/96 

Conducted by 

Division of Audits 
Office of the Chief Accountant 

Federal Energy Regulatory Commission 



Kentucky Power Company 
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1 

I. Compliance Exceptions 

Kentucky Power Company (the Company) agreed to the 
recommended corrective actions on the following compliance 
matters: 

1. Accounting for Settlement Costs 

The company used the wrong accounts to record costs to 
settle employment suits. 

Recommendation 

We recommend the Company revise procedures to ensure it 
records settlement payments in Account 42.6.5, Other Deductions, 
consistent with the requirements of the Uniform System of 
Accounts. 

Facts 

During 1995 and 1996, the AEP Service Company paid certain 
employment settlement costs. It recorded the settlement fees of 
$47,500 in Work Order No. 9988 - AEPSC Overheads. The Service 
Company allocated this work order to all the AEP Service Company 
Work orders based on salaries. The Service Company then billed 
out to the AEP System companies all its costs based upon SEC 
approved allocations ‘for each individual work order. As a 
result, the Company recorded these settlement costs in every 
account charged as a result of the AEP Service Company billing. 
The effect of these transactions on the individual operating 
companies w a s  not material. 

0 

Discussion of Accrounting Requirements 

requires companies to charge expenditures resulting from 
compromise settlements or consent decrees to Account 426.5. 

Accounting Release No. 12, issued February 12, 1980, 

2. Miscellaneous Accounting classification 

The following indicates the nature of the item misclassified, the 
account the Company used, and the proper account for such 
transactions: 

The Company classified a transaction in the wrong account. 



Kentucky Power Company 

DescriPtion 
Post-Retirement Benefits O t h e r  than 

Pensions - Liability 
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2 

Account Proper 
i[lsed Ackount 

228.4  228.3 

Recommendation 

We recommend the Company adopt procedures to ensure that it 
records similar charges in the future consistent with the 
requirements of the Uniform Systems of Accounts. 



. 
I 
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xentuoky Power Company 3 

11. Deferred Matter 

1. Accounting Classification for Seririce Company Billings 

AEPSC is a subsidiary of American Electric Power Corporation 
. (AEP). It provides various services to affiliated AEP 

subsidiaries, including system planning, engineering, financial, 
accounting, public affairs, fuel procurement and customer 
services. 

AEPSC is subject to the. Public Utility Holding Company Act 
(PUCHA) which the Securities and Exchange Commission (SEC) 
administers. AEPSC maintains its accounts based on the SEC's 
Uniform System of Accounts for mutual service companies. 

AEPSC first assigns all costs to various expense and other 
accounts. Then, it assigns all direct and indirect costs to. 
various billable projects or work orders. l/ Direct costs 
include labor and labor fringes, such as payroll taxes and 
employee benefits. Indirect amounts include overhead amounts not 
specifically assignable to the work orders, such as 
administrative and general salaries, miscellaneous general 
expenses, depreciation, maintenance of general plant, etc. 

taxes to the various operating companies as separate items apart 
from the normal fully allocated billable work orders. 

AEPSC's invoices rendered to the Company and the other AEP 
subsidiaries include a cost breakdown for each work order between 
direct and overhead costs. The subsidiaries use the accounting 
classifications AEPSC provides to assign costs to its various 
accounts. Under this procedure, the AEP subsidiaries classified 
certain AEPSC administrative and general expenses, payroll taxes, 
etc., to accounts other than those that it would charge if it 
directly incurred the expenditures. For example, charges for 
direct labor costs to particular projects and accounts included 
additional costs related to employment taxes, pensions, other 
employee benefits, administrative and general expenses, and 
depreciation and maintenance of the office building owned by 
AEPSC . 

AEPSC bills interest on working capital loans and income 

Also, the AEP subsidiaries recorded income taxes and 
interest costs separately billed by AEPSC in Account 930.2, 
Miscellaneous General Expenses. 

JJ When U P S C  performs specific work for more than one company 
within the holding company group, it uses an SEC approved 
method for assigning the cost among the various members. 
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4 

Discussion of Accounting Requirements 

Companies, of the Uniform System of Accounts States: 
General Instruction No. 14, Transactions with Associated 

Each utility shall keep its accounts and records so as to be 
able to furnish accurately and expeditiously statements of 
all transactions w i t h  associated companies. The statements 
may be required to show the general nature of the 
transactions, the amounts involved therein and the amounts 
included in each account prescribed herein with respect to 
such transactions. Transactions with associated companies 
shall be reaorded in the appropriate aaaounts for 
transactions of the scqme nature. Nothing herein contained, 
however, sha l l  be construed as restraining the utility from 
subdividing accounts for the purpose of recording separately 
transactions with associated companies. [Emphasis added.] 

The Office of the Chief Accountant is currently studying the 
issue of classification of affiliated company charges on an 
industry-wide basis. Therefore, the Division of Audits did not 
make any recommendations on the subject pending completion of the 
study and any resulting FERC action. 
classification of affiliated company charges will be resolved in 
a separate docket, Docket No. FA96-40-001. 

The accounting for the 

0 
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DUE July 9, 1997 

subject Employment settianem costs I 

Accounting Release 12 ( a - 1 2 )  issued by the Office of the Chid  Accountant at FERC 
r q u i r a  dI expenditures related to discriminatory employment practices to be recorded 
beiow-thc-Iinc u 0th- income deductions. Fin- and penalties uc to be recorded in 
Account 426.3, Pmrltiea, urd dl other costs, including settlement costs paid to tho 
piaiutHj, are to be recorded in Account 426.5, Other deductions. 

In she tbturc. whenever such COW are paid by AEP Service Corpontion, the 
expenditures should be c l d e d  to the appropriate FERC account (see above) and to 
Work Order No. 101 1, Midbeow non-operrting expenses. Work Order No. 101 1 
will trllufir the i n c u r d  costs to first-tier AEP dient compuritS for recording below- 
the-line. 

,L /L-\ 
/G. R Knorr 

f , 
cc P. J. DeMui. 

L. V: Asslrnta 
T. P. Bowmrn - Canton 
G. E. Lurrry 
F. L. Sagan 

. .  



Date August 13, 1997 

Subject Reclassification of h & t s  Liabilitie 

From Greg CampbelVH~gh McCoy 

To ThBo-  - Canton 
Jerry KIIOIT - c01mbus -- --4 Maurice McIntyre- -- Ft. Wayne 
Tom Mitchell - Roanoke 
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Our practice in accounting for accumulated liabilities for pension b f i t s  recorded & 
SFAS 87, postrctiremCnt benefits (OPEE) recorded under SFAS 106, and postemployment 
benefits recorded under SFAS 112 has been to record the liabilities to Account 228.4, 
Accumulated MisccUantous Operatins Provisions. We did not usc Account 228.3, 
Accumulated Provision for Pensions and &nefits, because the description of Account 228.3 
seems to exdude benefits funded through an irrevocable trust W. 

Nevertheless, during the course ofthe recent FERC audit, the FERC Staff informed us that 
our OPEB liability should be recorded to Account 228.3, rather than 228.4. 'RE Staff also 
referred us to the FERC's May 7,1993 OPEB accounting guidance in Docket No. AI934 
OOO, which also provides fat the usc of Account 228.3. "herefore, the acwmulated liability 
for benefits recorded under SFAS 87, 106, and 112 as of July 31, 1997 that is curreotly 
recorded in Account 228.4 should be reclassified in August 1997 M i s s  to Account 228.3, 
Accumulated Provision for Pensions and Benefits. 

Pfease contact us if you should have any questions on this ma-. 

cc: LenAssmte 
Geoff pearl 
Pete DeMaria 
Bill Scott 
Deloitte & Touche 
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Filing Requirement 
807KAR5:OOl Section 10 (6)(m) 

Fi l in~ Requirement: 

The most recent Federal Energy Regulatory Commission Form I (electric), 
Federal Energy Regulatory Commission Form 2 (gas), or Automated Reporting 
Management Information System Report (telephone) and Public Service 
Commission Form T (telephone). 

Response: 

One hard copy of Kentucky Power Company’s most recent FERC Form 1 for year 
ended December 3 1,2004 is attached. The report is also being provided on a 
attached CD labeled as follows: 

Kentucky Power Company FERC Form 1 2004 
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Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (6)(n) 

Filing Requirement: 

A summary of the utility’s latest depreciation study with schedules by major plant 
accounts, except that telecommunications utilities that have adopted the commission ’s 
average depreciation rates shall provide a schedule that identxpes the current and test 
period depreciation rates used by major plant accounts. rfthe required information has 
been Fled in another cornmission case a reference to that case’s number and style will be 
sufficient. 

Response: 

Please see Volume 4, Depreciation Study and Volume 3, Witness Henderson’s testimony. 
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Films! Reauirement 
8071KAR5:OOl Section 10 (6)(0) 

Page 1 of 2 

Pi l ie  Requirement: 

A list of all commercially available or in-house developed computer software, 
programs, and models used in the development of the schedules and worbapers 
associated with the _filing of the utility’s application. This list shall include each 
software, program, or model; what the sofiare, program, or model was used for; 
identi3 the supplier of each sofiware, program, or model; a brief description of 
the so&are1 programl or model; the specifications for the computer hardware 
and the operating required to run. 

Response: 

0 The book depreciation studies of transmission, distribution and general plant 
were prepared using proprietary s o h a r e  developed by Deloitte, Haskins and 
Sells (now Deloitte Touche) and licensed by D&T to American Electric Power. 
The depreciation system is Version 5.0 and operates on an IBM compatible 
operating system. Lotus 123 is required to prepare graphs. 

This software is used to simulate the hourly, AEP related congestion associated 
with two transmission cases. Supplier: New Energy/Associates Description: 
PROMOD-TAM is a commercial, chronological production-costing model 
containing an embedded dc load flow module. The software is used to simulate 
the hourly, security-constrained commitment and dispatch of generating units to 
satisfy bus loads within regional transmission areas, the PJM Pool in this case. 
The mode1 has as inputs generator characteristics and associated fuel costs; 
hourly, regional load requirements; transmission network characteristics; and 
flowgates monitored for n-1 and n-2 contingencies. The model produces as 
output hourly LMPs, bus generation, transmission flows, etc. Operating 
System: PC. 

The externally developed software used to develop the cost of service program 
to perfom the class cost of service study is called TACOS Gold v5.3.0. The 
TACOS Gold was developed by Threshold Associates, Inc. The program is a 
cost allocation program that operates on a Windows Operating System and the 
MS Office Suite. We used Windows X P  and saved the files in Excel 97 format. 
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0 

0 

0 

Filing Requirement 
807KAR5:OOl Section 10 (6)(0) 

Page 2 of 2 

Microsoft Excel 2000 and 2002. These applications were used to prepare 
spreadsheet documents utilized in this proceeding. 

o Personal or multimedia computer with a 486 or higher processor 
o Microsoft Office X P ,  Microsoft Windows 2000 or higher operating system 

0 Microsoft Word 2000 and 2002. These applications were the word processors 
used to prepare the majority of this proceeding. 
o Personal or multimedia computer with a 486 or higher processor 
o Microsoft Office XP, Microsoft Windows 2000 or higher operating system 
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Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (6)(p) 

Filing Reauirement: 

Prospectuses of the most recent srock or bond oferings. 

Response: 

Please see the attached pages. 



PROSPECTUS SUPPLFMENT 
(To prospectus dated June 10,2003) 

$75,000,000 

KENTUCKY POWER COMPANY 

5.625% Senior Notes, Series D, due 2032 
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Interest on the Senior Notes is payable semi-annually on June 1 and December 1 ofeach year, beginning 
December 1,2003. The Senior Notes will mature on December 1,2032. We may redeem the Senior Notes at our 
option at MY time either as a whole or in part at a redemption price equal to 100% of the principal amouut of the 
Senior Notes beiig redeemed plus a make-whole premium, together with accrued and unpaid interest to the 
redemption date. The Senior Notes do not have the benefit of any sinking find. 

The Senior Notes are unsecured and rank equally with dl of our other unsecured and unsubordinated 
indebtedness h m  time to time outstanding and will be effectively subordinated to all of ow secured debt from time 
to time outstanding, inchding fust mortgage bonds. We cmently have no first mortgage bonds outstanding. We 
will issue the Senior Notes only in registered farm in multiples of 51,000. 

Total - Per Note 

................................... public offering price"' 100.000% %75,000,000 
Underwriting discount 0.875% $6562250 

(')Plus accrued interest, if nay. h r n  June 13.2003. 

................................... 
Proceeds, before expenses, to Kentucky Power Company. ....... 99.125% $74,343,750 

INVIESTING IN THESE NOTES INVOLVES RISKS. SEE TEE SECTION ENTITLED 
"RISK FACTORS" BEGXJWTNG ON PAGE 2 OF 
PROSPECTUS FOR MOW3 INFORMATION. 

ACCOMF'AWING 

Neither the U.S. Securities and Exchange Commission nor MY state securities commission has approved or 
disapproved of the Senior Notes or determined that this prospectus supplement or the accompanying prospectus is 
accurate or complete. Any representation to the contrary is a criminal offense. 

The Senior Notes will be ready for delivery in book-entry form only through The Depository Trust 
Company on or about June 13,2003. 

I 

i 

i. 
I: 

Joint Book-Running Manugers 

ABN AMRO 
XNCORPORATED 

McDONAlLD 
INVESTMENTS XNC. 

The date of this prospectus supplement is June 10,2003. 
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You should rely only on the information incorporated by reference or provided in 
this prospectus supplement or the accompanying prospectus. We have not authorized 
anyone to provide you with different information. We are not making an offer of these 
securities in any state where the offer is not permitted. You should not assume that the 
information in this prospectus supplement is accurate as of any date other than the date on 
the front of the document. 
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USE OF PROCEEDS 

The Company proposes to use the net proceeds 6rom the sale of the Senior Notes to fund 
its construction program, to repay short-term indebtedness and for other corporate purposes. 
Proceeds may be temporarily invested in short-term instrumentspending their application to the 
foregoing purposes. 

The Company has estimated that its consolidated construction costs (inclusive of 
allowance for funds used during construction) for 2003 will be approximately $72,283,000. At 
June 1; 2003, the Company had approximately $1 16,300,000 of short-term unsecured 
indebtedness outstanding. 

I 

SUPPLEMENTAL DESCRIPTION OF THE SENIOR NOTES 

The following description of the particular terms of the Senior Notes supplements and in 
certain instances replaces the description of the general t e r n  and provisions of the Senior Notes 
under "Description of the Notes" in the accompanying Prospectus. We will issue the Senior 
Notes under an Indenture, dated as of September 1,1997, between us and Deutsche Bank Trust 
Company Americas (formerly Bankers Trust Company), as Trustee, as supplemented and 
amended and as to be further supplemented and amended. 

, 

I. 

Principal Amount, Maturity and Interest 

The Senior Notes will initially be issued in an aggregate principal amount of 
$75,000,000. We may, without consent of the holders of the Senior Notes, issue additional notes 
having the same ranking, interest rate, maturity and other terms as the Senior Notes. These notes, 
together with the Senior Notes, will be a single series of notes under the Indenture. 

The Senior Notes will mature and become due and payable, together with any accrued 
and unpaid interest, on December 1,2032 and will bear interest at the rate of 5.625% per year 
from June 13,2003 to but not including December 1,2032. The Senior Notes are not subject to 
any sinking fund provision. 

Interest on each Senior Note will be payable semi-annually in arrears on each June 1 and 
December 1 and at redemption, if any, or maturity. The initial interest payment date is December 
1 , 2003. Each payment of interest shall include interest accrued through the day before such 
interest payment date. Interest on the Senior Notes will be computed on the basis of a 360-day 
year consisting of twelve 30-day months. 

I 

We will pay interest on the Senior Notes (other than interest payable at redemption, if 
any, or maturity) in immediately available fimds to the owners of the Senior Notes as of the 
Regular Record Date (as defined beIow) for each interest payment date. 
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We will pay the principal of the Senior Not& andany premium and interest payable at 
redemption, if any, or at maturity in immediately available funds at the office of Deutsche Bank 
Trust Company Americas, Corporate Trust and Agency Services, 60 Wall Street, MSNYC 60- 
2515, New York, New York 10005. 

If any interest payment date, redemption date or the maturity is not a Business Day (as 
defined below), we will pay all amounts due on the next succeeding Business Day and no 
additional interest will be paid. 

The "Regular Record Date" will be the May 15 or November 15 prior to the relevant 
interest payment date. 

"Business Day" means any day that is not a day.on which banking institUtions in New 
York City are authorized or required by law or regulation to close. 

Optional Redemption 

We may redeem the Senior Notes at our option at any time, upon no more than 60 and not 
less than 30 days' notice by mail. We may redeem the Senior Notes either as a whole or in part at 
a redemption price equal to the greater of (1) 100% of the principal amount of the Senior Notes 
being redeemed and (2) the sum of the present values of the remaining scheduled payments of 
principal and interest on the Senior Notes being redeemed (excluding the portion of any such 
interest accrued to the date of redemption) discounted (for purposes of determining present 
value) to the redemption date on a semi-annual basis (assuming a 3 60day year consisting of 
twelve 30-day months) at the Treasury Rate (as defmed below) plus 30 basis points, plus, in each 
case, accrued interest thereon to the date of redemption. 

"Treasury Rate" means, with respect to any redemption date, the rate per year equal to the 
semi-annual equivalent yield to maturity of the Comparable Treasury Issue, assuming a price for 
the Comparable Treasury Issue (expressed as a percentage of its principal amount) equal to the 
Comparable Treasury Price for such redemption date. 

"Comparable Treasury Issue" means the United States Treasury security selected by an 
Independent Investment Banker as having a maturity comparable to the remaining tern of the 
Senior Notes that would be utilized, at the time of selection and in accordance with customary 
financial practice, in pricing new issues of corporate debt securities of comparable maturity to the 
remaining term of the Senior Notes. 

"Comparable Treasury Price" means, with respect to any redemption date, (1) the average 
of the bid and asked prices for the Comparable Treasury Issue (expressed in each case as a 
percentage of its principal amount) on the third Business Day preceding such redemption date, as 
set forth in the daily statistical release (or any successor release) published by the Federal 
Reserve Bank of New York and designated "Composite 3:30 p.m. Quotations for US. 
Government Securities" or (2) if such release (or any successor release) is not published or does 
not contain such prices on such third Business Day, the Reference Treasury Dealer Quotation for 
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such redemption date. . 

"Independent Investment Banker" means one of the Reference Treasury Dealers 
appointed by us and reasonably acceptabIe to the Trustee. 

"Reference Treasury Dealer" means a primary U.S. Government Securities Dealer 
selected by us and reasonably acceptable to the Trustee. 

"Reference Treasury Dealer Quotation'' means, with respect to the Reference Treasury 
Dealer and any redemption date, the average, as determined by the Txustee, of the bid and asked 
prices for the Comparable Treasury &sue (expressed in each case as a percentage of its principal 
amount) quoted in writing to the Trustee by such Reference Treasury Dealer at or before 5:OO 
p.m., New York City time, on the third Business Day preceding such redemption date. 

Limitations on Liens 

So long as any of our Senior Notes issued pursuant to this prospectus supplement are 
outstanding, we will not create or suffer to be created or to exist any additional mortgage, pledge, 
security interest, or other lien (collectively "Liens") on any of our utility properties or tangible assets 
now owned or hereafter acquired to secure any indebtedness for borrowed money ("Secured Debt"), 
without providing that such Senior Notes will be similarly secured. This restriction does not apply 
to our subsidiaries, nor will it prevent any of them fiom creating or permitting to exist Liens on 
their property or assets to secure any Secured Debt. Further, this restriction on Secured Debt does 
not apply to our existing first mortgage bonds that have previousIy been issued under our mortgage 
indenture or any indenture supplemental thereto; provided that this restriction will apply to fiture 
issuances thereunder (other than issuances of refunding fkst mortgage bonds). In addition, this 
restriction does not prevent the creation or existence of 

. 

e Liens on property existing at the time of acquisition or construction of such 
property (or created within one year after completion of such acquisition or 
construction), whether by purchase, merger, construction or otherwise, or to 
secure the payment of all or any part of the purchase price or construction cost 
thereof, including the extension of any Liens to repairs, renewals, replacements, 
substitutions, betterments, additions, extensions and improvements then or 
thereafter made on the property subject thereto; 

0 Financing of our accounts receivable for electric service; 

e Any extensions, renewals or replacements (or successive extensions, renewals or 
replacements), in whoie or in part, of liens permitted by the foregoing clauses; and 

e The pledge of any bonds or other securities at any time issued under any of the 
Secured Debt permitted by the above clauses. 

In addition to the permitted issuances above, Secured Debt not otherwise so permitted 
may be issued in an amount that does not exceed 15% of Net Tangible Assets as defined below. 
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0 
'Wet Tangible Assets" means the total of all assets (including revaluations thereof as a 

result of commercial appraisals, price level restatement or othewise) appearing on our balance 
sheet, net of applicable reserves and deductions, but excluding goodwill, trade names, 
trademark, patents, unamortized debt discount and all other like intangible assets (which term 
shall not be construed to include such revaluations), less the aggregate of OUT current liabilities 
appearing on such balance sheet. For purposes of this definition, our balance sheet does not 
include assets and liabilities of our subsidiaries. 

This restriction also will not apply to or prevent the creation or existence of leases made, 
or existing on property acquired, in the ordinary course of business. 

' UNDERWRITING 

Subject to the terms and conditions of the Underwriting Agreement, we have agreed to 
sell to each of the underwriters named below and each of the underwriters has severally and not 
jointly agreed to purchase from us the respective principal amount of Senior Notes set forth 
opposite its name below: 

Underwriter 

ABN AMRO Incorporated 
McDonald Investments Inc. 

Principal Amount 
of Senior Notes 

%37,500,000 
$37,500,000 
%75,000,000 4 

In the Underwriting Agreement, the underwriters have agreed to the terms and conditions 
to purchase all of the Senior Notes offered if any of the Senior Notes are purchased. . 

The expenses associated with the offer and sale of the Senior Notes are expected to be 
approximately $175,000. 

The underwriters propose to offer the Senior Notes to the public at the initial public 
offering price set forth on the cover page of this prospectus supplement and to certain dealers at 
such price less a concession not in excess of S O %  per Senior Note. The underwriters may allow, 
and such dealers may reallow, a discount not in excess of .25% per Senior Note to certain other 
dealers. After the initial public offering, the public offering price, concession and discount may 
be changed. 

Prior to this offering, there has been no public market for the Senior Notes. The Senior 
Notes will not be listed on any securities exchange. Certain underwriters have advised us that 
they intend to make a market in the Senior Notes. The underwriters will have no obligation to 
make a market in the Senior Notes, however, and may cease market making activities, if 
commenced, at any time. There can be no assurance of a secondary market for the Senior Notes, 

, 

I 

I 

i 

I 

i 

or that the Senior Notes may be resold. 
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We have agreed to indemnify the underwriters against certain liabilities, including 
liabilities under the Securities Act of 1933, as amended, oi contribute to payments that each 
underwriter may be required to make in respect thereof. 

In connection with the offering, the underwriters may purchase and sell the Senior Notes 
in the open market. These transactions may include over-allotment and stabilizing transactions 
and purchases to cover syndicate short positions created in connection with the offering. 
Stabilizing transactions consist of certain bids or purchases for the purposes of preventing or 
retarding a decline in the market price of the Senior Notes and syndicate short positions involve 
the sale by the underwriters of a greater number of Senior Notes than they are required to 
purchase fiom us in the offering. The underwriters also may impose a penalty bid, whereby 
selling concessions allowed to syndicate members or other broker dealers in respect of the 
securities sold in the offering for their account may be reclaimed by the syndicate if such Senior 
Notes are repurchased by the syndicate in stabilizing or covering transactions. These activities 
may stabilize, maintain or otherwise affect the market price of the Senior Notes, which may be 
higher than the price that might otherwise prevail in the open market; and these activities, if 
commenced, may be discontinued at any time. These transactions may be effected in the over- 
the-counter market or otherwise. 

Some of the underwriters or their affiliates engage in transactions with, and have 
performed services for, us and our affiliates in the ordinary course of business. 

The underwriters will make securities available for distribution on the Internet through a 
proprietary Web site andor a third party system operated by Market Axess Inc., an Internet-based 
communications technology provider. Market Axess Inc. is providing the system as a conduit for 
communications between the underwriters and their customers and is not a party to any 
transactions. Market Axess Inc. will not function as an underwriter or agent of the issuer, nor 
will Market Axess Inc. act as a broker for any customer of the underwriters. Market Axess Inc., 
a registered broker-dealer, will receive compensation from the underwriters based on transactions 
the underwriters conduct through the system. The undemriters will make securities available to 
their customers through the Internet distributions, whether made through a proprietary or third 
party system, on the same terms as distributions made through other channels. 

i i  
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PROSPECTUS 

KENTUCKY POWER COMPANY 
1 Riverside Plaza 

Columbus, Ohio 432 15 

$375,000,000 

UNSECURED NOTES 

TERMS OF S A L E  

6 14-716-1000 

A prospectus supplement or pricing supplement will include the final terms for each note. If we 
decide to list upon issuance any note or notes on a securities exchange, a prospectus supplement 
or pricing supplement will ident@ the exchange and state when we expect trading could begin. 
The following terms may apply to the notes that we may sell at one or more times. 

- Mature 9 months to 50 years 

- Fixed or floating interest rate 

- Remarketing features 

- Certificate or book-entry form 

- Subject to redemption 

- Not convertible, amortized or subject to a sinking fund 

- Interest paid on fixed rate notes quarterly or semi-mually 

- Interest paid on floating rate notes monthly, quarterly, semi-annually, or annually 

- Issued in multiples of a minimum denomination 

- Issued with original issue discount 

. 

INVESTING IN THESE NOTES INVOLVES RISKS. SEE THE SECTION ENTITLED 
"RISK FACTORS" BEGINNING ON PAGE 2 FOR MORE INFORMATION. 

The notes have not been approved by the SEC or any state securities commission, nor have 
these organizations determined that this prospectus is accurate or complete. Any 
representation to the contrary is a criminal offense. 

The date of this prospectus is June 10,2003: 

I 
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THE COMPANY 

We generate, sell, purchase, transmit and distribute electric power. We serve 
approximately 174,000 customers in eastern Kentucky. We also sell and transmit power at 
wholesale to other electric utilities, municipalities, electric cooperatives and non-utility entities 
engaged in the wholesale power market. Our principal executive offices are located at 1 
Riverside Plaza, Columbus, Ohio 43215 (telephone number 614-716-1000). We are a subsidiary 
of American Electric Power Company, Inc., a public utility holding company, and we are a part 
of the American Electric Power integrated utility system. The executive offices of American 
Electric Power Company, Inc. are located at 1 Riverside Plaza, Columbus, Ohio 43215 
(telephone number 614-716-1000). 

RISK FACTORS 

RISKS RELATED TO OUR REGULATED 
BUSINESS AND EVOLVING REGULATION 

The different regional power markets in which we compete or will compete in the future 
have changing transmission regulatory structures, which could affect our performance in 
these regions. 

Our results are likely to be affected by differences in the market and transmission 
regulatory structures in various regional power markets. Problems or delays that may arise in the 
formation and operation of new regional transmission organizations, or "RTOs", may  strict our 
ability to sell power produced by our generating capacity to certain markets if there is insufficient 
transmission capacity otherwise available. The rules governing the various regional power 
markets may also change fiom time to time which could affect our costs or revenues. Because it 
remains unclear which companies will be participating in the various regional power markets, or 
how RTOs will develop or what regions they will cover, we are unable to assess fully the impact 
that these power markets may have on our business. 

Certain AEP subsidiaries, including us, participated in the formation of the Alliance 
RTO. The Alliance RTO filed with the FERC seeking permission to form and operate. The 
FERC expressed its opinion that large RTOs will better support competitive, reliable electric 
service and rejected the Alliance RTO's filing. In May 2002 AEP announced an agreement with 
the Pennsylvania-New Jersey-Maryland RTO (the "PM") Interconnection to pursue terms for 
participation in its RTO. Final agreements are expected to be negotiated. In July 2002 the FERC 
tentatively approved the decision of certain AEP subsidiaries, including us, to join PfM subject 
to certain conditions being met. The performance of these conditions is only partially under 
AEP's control. In October 2002, PJM announced that the referenced AEP subsidiaries and other 
unaffiliated utilities planned to turn functional control of their transmission lines over to PJM 
during the fmt quarter of 2003 and were scheduled to become full members by May 2003. 
Legislation adopted in a jurisdiction in which one of our affiliates operates and other regulatory 
considerations have delayed our participation in PJM. 

I 
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Management is unable to predict the outcome of these transmission regulatory actions 
and proceedings or their impact on the timing and operatioq of RTOs, our transmission 
operations or fbture results of operations and cash flows. 

RISKS RELATED TO OUR POWERTRADING 
AND WHOWESALE BUSINESSES 

We have significantly reduced the scope and scale of our power trading and marketing 
operations. 

! 

In October 2002 AEP announced its plans to reduce the exposure to energy trading 
markets of its subsidiaries that trade power (including us) and to downsize the trading and 
wholesale marketing operations conducted on behalf of such subsidiaries. It is expected that in 
the future our power trading and marketing operations will be limited to risk management around 
our generation assets and those of our regulated affiliates. Trading and marketing operations that 
were not limited to risk management around such assets have contributed to our wholesale 
revenues and earnings in the past. Management is unable to predict the effect this downsizing of 
our trading operations will have on our future results of operations and cash flows. The 
following risk factors appearing under this subheading should be read in light of the 
announcements discussed in this paragraph. 

0 Our revenues and results of operations are subject to market risks that are beyond our 
control. 

We seIl power from our generation facilities into the spot market or other competitive 
power markets or on a contractual basis. We also enter into contracts to purchase and sell 
electricity as part of our power marketing and trading operations. With respect to such 
transactions, we are not guaranteed any rate of return on our capital investments through 
regulated rates, and our revenues and results of operations are likely to depend, in large part, 
upon prevailing market prices for power in our regional markets and other competitive markets. 
These market prices may fluctuate substantially over relatively short periods of time. It is 
reasonable to expect that trading margins may erode as markets mature and that there may be 
diminished opportunities for gain should volatility decline. In addition, the Federal Energy 
Regulatory Commission (the "FERC"), which has jurisdiction over wholesale power rates, BS 
well as independent system operators that oversee some of these markets, may impose price 
limitations, bidding rules and other mechanisms to address some of the volatility in these 
markets. Fuel prices may also be volatile, and the price we can obtain for power sales may not 
change at the same rate as changes in fuel costs. These factors could reduce our margins and 
therefore diminish our revenues and results of operations. 

0 
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L .  

0 Volatility in market prices for he1 and power may result fkom: 

- weather conditions; 
- seasonality; 
- power usage; 
- illiquid markets; 
- transmission or transportation constraints or inefficiencies; 
- availability of competitively priced alternative energy sources; 
- demand for energy commodities; 
- natural gas, crude oil and refined products, and coal production levels; 
- natural disasters, wars, embargoes and other catastrophic events; and 
- federal, state and foreign energy and environmental regulation and legislation. 

Our power trading (including fuel prodement and power marketing) and risk 
management policies cannot eliminate the risk associated with these activities. 

Our power trading (including fuel procurement and power marketing) activities expose us 
to risks of commodity price movements. We attempt to manage our exposure through 
enforcement of established risk limits and risk management procedures. These risk limits and 
risk management procedures may not always be followed or may not work as planned and cannot 
eliminate the risks associated with these activities. As a result, we cannot predict the impact that 
our power trading and risk management decisions may have on OUT business, operating results or 
financial position. 0 

We routinely have open trading positions in the market, within established guidelines, 
resulting fiom the management of our trading portfolio. To the extent open trading positions 
exist, fluctuating commodity prices can improve or diminish our financial results and financial 
position. 

Our power trading and risk management activities, including our power sales agreements 
with counterparties, rely on projections that depend heavily on judgments and assumptions by 
management of factors such as the future market prices and demand for power and other energy- 
related commodities. These factors become more difficult to predict and the calculations become 
less reliable the fiuther into the future these estimates are made. Even when our policies and 
procedures are followed and decisions are made based on these estimates, results of operations 
may be diminished if the judgments and assumptions underlying those calculations prove to be 
wrong or inaccurate. 

0 Our financial performance may be adversely affected if we are unable to successfully 
operate our electric generating facilities. 

Our perfomance depends on the successful operation of our electric generating facilities. 
Operating electric generating facilities involves many risks, including: 
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- operator error and breakdown or failure of equipment or processes; 
- operating Limitations that may be imposed by environmental or other regulatory requirements; 
- labor disputes; 
- fuel supply intermptions; and 
- catastrophic events such as fires, earthquakes, explosions, floods or other similar occurrences. 

A decrease or elimination of revenues fiom power produced by our electric generating 
facilities or an increase in the cost of operating the facilities would adversely affect our results of 
operations . 

Parties with whom we have contracts may fail to perform their obligations, which could 
harm our results of operations. 

We are exposed to the risk that counterparties that owe us money or power will breach 
their obligations. Should the counterparties to these arrangements fail to perform, we may be 
forced to enter into alternative hedging arrangements or honor underlying commitments at then- 
current market prices that may exceed our contractual prices, which would cause our financial 
results to be diminished and we might incur losses. Although our estimates take into account the 
expected probability of default by a counterparty, our actual exposure to a default by a 
counterparty may be greater than the estimates predict if defaults by counterparties exceed our 
estimates. 

a We rely on electric transmission facilities that we do not own or control. If these 
facilities do not provide us with adequate transmission capacity, we may not be able to 
deliver our wholesale electric power to the purchasers of our power. 

0 

We depend on transmission facilities owned and operated by other unaffiliated power 
companies to deliver the power we sell at wholesale. This dependence exposes us to a variety of 
risks. If transmission is disrupted, or transmission capacity is inadequate, we may not be able to 
sell and deliver our wholesale power. If a region's power transmission infrastructure is 
inadequate, our recovery of wbolesale costs and profits may be limited. If restrictive 
transmission price regulation is imposed, the transmission companies may not have sufficient 
incentive to invest in expansion of transmission infrastructure. 

The FERC has issued electric transmission initiatives that require electric transmission 
services to'be offered unbundled h r n  commodrty sales. Although these initiatives are designed 
to encourage wholesale market transactions for electricity, access to transmission systems may in 
fact not be available if transmission capacity is insufficient because of physical constraints or 
because it is contractually unavailable. We also cannot predict whether transmission facilities 
Will be expanded in specific markets to accommodate competitive access to those markets. 
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We do not fully hedge against price changes in cdmmodities. 

We routinely enter into contracts to purchase and sell electricity as part of our power 
marketing and trading operations and to procure fuel. In connection with these trading activities, 
we routinely enter into fmancial contracts, including futures and options, over-the-counter 
options, swaps and other derivative contracts. These activities expose us to risks fiom price 
movements. If the values of the financial contracts change in a manner we do not anticipate, it 
could harm our financial position or reduce the financial contribution of our trading operations. 

We manage our exposure by establishing risk limits and entering into contracts to offset 
some of our positions &e., to hedge OUT exposure to demand, market effects of weather and other 
changes in commodity prices). However, we do not always hedge the entire exposure of our 
operations from commodity price volatility. To the extent we do not hedge against commodity 
price volatility, our resuIts of operations and fmancial position may be improved or diminished 
based upon our success in the market. 

We are unable to predict the course, results or impact, if any, of current or hture energy 
market investigations. 

In February 2002, the FERC issued an order directing its Staff to conduct a fact-finding 
investigation into whether any entity, including Enron Corp., manipulated short-term prices in 
electric energy or natural gas markets in the West or otherwise exercised undue influence over 
wholesale prices in the West, for the period January 1,2000, forward. In April 2002, AEP 
h i s h e d  certain information to the FERC in response to their related data request. 

Pursuant to the FERC's February order, on May 8,2002, the FERC issued M e r  data 
requests, including requests for admissions, with respect to certain trading strategies engaged in 
by Enron Corp. and, allegedly, traders of other companies active in the wholesale electricity and 
ancillary services markets in the West, particularly California, during the years 2000 and 2001. 
This data request was issued to AEP as part of a group of over 100 entities designated by the 
FERC as all sellers of wholesale electricity and/or ancillary services to the California 
Independent System Operator andlor the California Power Exchange. 

The May 8,2002 FERC data request required senior management to conduct an 
investigation into AEP's trading activities during 2000 and 200 1 and to provide an affidavit as to 
whether AEP engaged in certain trading practices that the FERC characterized in the data request 
as being potentially manipulative. AEP's senior management complied with the order and denied 
its involvement with those trading practices. 

On May 21 , 2002, the FERC issued a further data request with respect to this matter to 
AEP and over 100 other market participants requesting information for the years 2000 and 2001 
concerning "wash", "round hip'' or "sale/buy back" mding in the Western System' Coordinating 
Council (I'WSCC''), which involves the sale of an electricity product to another company 
together with'a simultaneous purchase of the same product at the same price (collectively, "wash 
sales"). Similarly, on May 22,2002, the FERC issued an additional data request with respect to 

6 



Section I I  
Application Exhibit-A 

Page 140 of 352 

I 

this matter to AEP and other market participants requesting similar infomation for the same 
period with respect to the sale of natural gas products in h e  WSCC and Texas. After reviewing 
its records, AEP responded to the FERC that it did not participate in any "wash sale" transactions 
involving power or gas in the relevant market. AEP further informed the FERC that certain of its 
traders did engage in trades on the Intercontinental Exchange, an electronic electricity trading 
platform owned by a group of elecaicity tradmg companies, including AEP, on September 21, 
2001, the day on which all brokerage commissions for trades on that exchange were donated to 
charities for the victims of the September 11,2001 terrorist attacks, which do not meet the FERC 
criteria for a "wash sale" but do have certain Characteristics in common with such sales. 

The Public Utilities Commission of Texas, which has jurisdiction over several of our 
affiliates, also issued similar data requests to AFiP and other power marketers. AEP responded to 
such data request by the July 2,2002 response date. We understand that the Securities and 
Exchange Commission ("SEC") and US Commodity Futures Trading Commission ("CFTC'') are 
also Iooking into "wash sale" trading practices. The CFTC issued a subpoena to AEP on June 17, 
2002 requesting information with respect to these matters and AEP responded to CFTC. 

In August 2002, AEP received an informal data request from the SEC asking it to 
voluntarily provide documents related to "round-trip" or "wash" trades and AEP has provided the 
requested information to the SEC. In March 2003, we received a subpoena fi-om the SEC. The 
subpoena seeks additional information and is part of the SEC's formal investigative process. We 
responded to the subpoena in April 2003. AEP recently completed a review of its trading 
activities in the United States for the last three years involving sequential trades with the same 
terms and countqarties. The revenue from such trading is not material to either our financial 
statements or AEP's. We believe that substantially all these transactions involve economic 
substance and risk transference and do not constitute "wash sales". 

Management is unable to predict the come or outcome of these or any future energy 
market investigations or their impact, if any, on power commodity trading generally or, more 
specifically, on our trading operations or future results of operations and cash flows. 

Dimhished liquidity in the wholesale power markets could negatively impact our 
earnings. 

, 
The Enron Corp. bankruptcy and enhanced regulatory scrutiny have contributed to more 

rigorous credit rating review of wholesale power market participants. Credit downgrades of 
numerous other market participants have significantly reduced such participants' participation in 
the wholesale power markets. Likewise, numerous market participants have announced materid 
scaling back of or exit fiom the wholesale power market business. These events are causing a 
decrease in the number of significant participants in the wholesale power markets, at least 
temporarily, which has resulted and could continue to result in a decrease in the volume and 
liquidity in the wholesale power markets. We are unable to predict the impact of such 
developments on OUT power marketing and trading business. 
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Uncertainty exists regarding FERC proposed security standards. 

In July 2002, the FERC published for comment its proposed security standards as part of 
the Standards for Market Design ("SMD"). These standards are intended to ensure all market 
participants have a basic security program that effectively protects the electric grid and related 
market activities and require compliance by January 1,2004. The impact of these proposed 
standards is far-reaching and has significant penalties for non-compliance. These standards apply 
to marketers, transmission owners, and power producers, including us. Compliance with these 
standards would represent a significant effort that will impact us. Unless the cost can be 
recovered from customers, results of operations and cash flows would be adversely affected. 

Potential for disruption exists if the delay of a FERC market power mitigation order is 
lifted. 

A FERC order on AEP's triennial market based wholesale power rate authorization 
update required certain mitigation actions that certain AEP subsidiaries, including us, would need 
to take for saledpurchases within its control area and required AEP to post infomation on its 
website regarding its power systems status. As a result of a request for rehearing filed by AEP 
and other market participants, FERC issued an order delaying the effective date of the mitigation 
plan until after a planned technical conference on market power determination. No such 
conference has been held and management is unable to predict the timing of any *her action by 
the FERC or its affect on future results of ow operations and cash flows. 

RISKS RELATED TO MARKET OR ECONOMIC VOLATILITY 

We are subject to risks associated with a changing economic envirOnment. 

In response to the occurrence of several recent events, including the September 1 1,2001 
terrorist attack on the United States, the ongoing war against terrorism by the United States, and 
the bankruptcy of Enron Corp., the financial markets have been disrupted in general, and the 
availability and cost of capital for our business and that of our competitors has been at least 
temporarily harmed. In addition, following the bankruptcy of Enron Corp., the credit ratings 
agencies initiated a thorough review of the capital structure and earnings power of energy 
companies, including us. These events could constrain the capital available to our mdustry and 
could Iimit our access to funding for our operations. Our business is capital intensive, and we are 
dependent upon our ability to access capital at rates and on terms we determine to be attractive. 
If our ability to access capital becomes signif?cantly constrained, our interest costs will likely 
increase and our financial condition could be harmed and fbture results of operations could be 
significaotly harmed. 

The insurance industry has also been disrupted by these events. As a result, the 
availability of insurance covering risks we and our competitors typically insure against may 
decrease. In addition, the insurance we are able to obtain may have higher deductibles, higher 
premiums and more restrictive policy terms. 
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A downgrade in our credit rating could negatively affect our ability to access capital 
a d o r  to operate OUT power trading businesses.' 

Standard & Poor's and Moody's rate our senior, unsecured debt at BBB and Baa2, 
respectively. If Moody's or Standard 62 Poor's were to downgrade our long-term rating, 
particularly below investment grade, our borrowing costs would increase which would diminish 
our financial results. In addition, we would likely be required to pay a higher interest rate in 
future financings, and our potential pool of investors and funding sources could decrease. 

On February 10,2003, Moody's downgraded AEP's short-tern debt rating to P-3 (with 
stable outlook) from P-2. On March 7,2003, Standard & Poor's affirmed AEP's short-term rating 
of A-2 with stable outlook As a result of the Moody's downgrade, AEP's access to the 
commercial paper market may be limited and our short-term debt borrowing costs may inci-ease 
because we conduct OUT short-term borrowing through AEP and on the same terms available to 
AEP. 

Our power trading business relies on the investment grade ratings of our senior, 
unsecured debt. Most of our counterparties iequire the creditworthiness of an investment grade 
entity to stand behind transactions. I€ our rating were to deche below investment grade, our 
ability to profitably operate our power trading business would be diminished because we would 
likely have to deposit cash or cash related instruments which would reduce our profits. 

Our operating results may fluctuate on a seasonal and quarterly basis. 

Electric power generation is generally a seasonal business. In many parts of the country, 
demand for power peaks during the hot summer months, with market prices also peaking at that 
time. In other areas, power demand peaks during the winter. As a result, our overall operating 
results in the future may fluctuate substantially on a seasonal basis. The pattern of this 
fluctuation may change depending on the terms of power sale contracts we enter into. In 
addition, we have historicaIly sold less power, and consequently earned less income, when 
weather conditions are milder. We expect that unusually mild weather in the future could 
diminish our results of operations and harm our financial condition. 

0 Changes in technology may signifcantly affect our business by making our power plants 
less competitive. 

A key element of our business model is that generating power at central power plants 
achieves economies of scale and produces power at relatively low cost. There are other 
technologies that produce power, most notably fuel cells, micromrbines, windmills and 
photovoltaic (solar) cells. It is possible that advances in technology will reduce the cost of 
alternative rhethods of producing power to a level that is competitive with that of most central 
power station electric production. If this were to happen and if these technologies achieved 
economies of scale, our market share could be eroded, and the value of our power plants could be 
reduced. Changes in technology could also alter the channels through which retail electric 
customers buy power, thereby harming our financial results. 
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Changes in commodity prices may increase our kost of producing power or decrease the 
amount we receive from selling power, harming our financial performance. 

We are heavily exposed to changes in the price and availability of coal because all of our 
generating capacity is coal-fired. We have contracts of varying durations for the supply of coal 
for most of our existing generation capacity, but as these contracts end, we may not be able to 
purchase coal on terms as favorable as the current contracts. 

Changes in the cost of coal and changes in the relationship between such cost and the 
market price of power will affect our financial results. Since the price we obtain for wholesale 
power may not change at the same rate as the change in coal 'costs, we may be unable to pass on 
the changes in costs to our customers. 

In addition, actual power prices and fuel costs will differ from those assumed in financial 
projections used to initially value our trading and marketing transactions, and those differences 
may be material. As a resuit, our financial results may be diminished in the future as those 
transactions are marked to market. 

At times, demand for power could exceed OUT supply capacity. 

We are currently obligated to supply power to our customers. At peak times, the demand 
for power required to meet this obligation will exceed our available generation capacity. In the 
past, we have had little need to purchase power in the market for our retail customers. In the 
fiture, we may be required to buy more power on the market. We may not always have the 
ability to pass these market purchase costs to our customers. However, we are currently 
protected tiom an increase in rates in Kentucky because we have an active fuel clause. 

0 

RISKS RELATED TO ENVlR0NMENTA.L REGULATION 

Our costs of compliance with environmental laws are significant. 

Our operations are subject to extensive federal, state and local environmental statutes, 
rules and regulations relating to air quality, water quality, waste management, natural resources 
and health and safety. Compliance with these legal requirements requires us to commit 
sigmficant capital toward environmental monitoring, installation of pollution control equipment, 
emission fees and pennits at all of our facilities. These expenditures have been significant in the 
past and we expect that they will increase in the future. Costs of compliance with environmental 
regulations could harm our industry, our business and our results of operations and financial 
position, especially if emission and/or discharge limits are tightened, more extensive permitting 
requirements are imposed, additional substances become regulated and the number and types of 
assets we operate increase. However, we continue to be protected fiom erosion of cash flow and 
profitability by an environmental cost recovery mechanism that provides the opportunitY to 
recover in retail rates both capital and operation and maintenance costs associated with 
environmental compliance. 

- 
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We anticipate that we will incur considerable capital costs for compliance. 

All of our generating capacity is coal burning. We plan to install new emissions control 
equipment and may be required to upgrade existing equipment, purchase emissions allowances or 
reduce operations. We expect to spend approximately $1 76 million (of which $164 million has 
been expended as of March 3 1,2003) in connection with the installation of emission control 
equipment at our facilities to comply with the new NOx rule and the Section 126 Rule. 
Moreover, environmental laws are subject to change, which may materially increase our costs of 
compliance or accelerate the timing of these capital expenditures. Our compliance strategy, 
although reasonably based on the information available to us today, may not successfully address 
the relevant standards and interpretations of the future. - Governmental authorities may assess penalties on us for failures to comply with 

environmental laws and regulations. 

If we fail to comply with environmental laws and regulations, even if caused by factors 
beyond our control, that failure may result in the assessment of civil or criminal penalties and 
fines against us. Recent lawsuits by the EPA and various states filed against us highlight the 
environmental risks faced by generating facilities, in general, and coal-fired generating facilities, 
in particular. 

Since 1999, we and some of our affiliates have been involved in litigation regarding 
@ generating plant emissions under the Clean Air Act. Federal EPA and a number of states alleged 

that we and eleven unaffiliated utilities modified certain units at coal-fired generating plants in 
violation of the Clean Air Act. Federal EPA filed complaints against us and some of our 
affiliated public utility subsidiaries in U.S. District Court for the Southern Disttict of Ohio. A 
separate lawsuit initiated by certain special interest groups was consolidated with the Federal 
EPA case. The alleged modification of the generating units occurred over a 20 year period 
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If these actions are resolved against us, substantial modifications of our existing coal- I 

fired power plants would be required. In addition, we could be required to invest significantly in 
additional emission control equipment, accelerate the timing of capital expenditures, pay 
penalties and/or halt operations. Moreover, our resulk of operations could be reduced and our 
financial position cuuId suffer due to the consequent distraction of management and the expense 
of ongoing litigation. 

I 

PROSPECTUS SUPPLEMENTS 

We provide information to you about the notes in as many as three separate documents I 

that progressively provide more detail: (a) th is  prospectus provides general Information some of 
which may not apply to your notes, @) the accompanying prospectus supplement provides more 
specific terms of your notes, and (c) if not in the accompanying prospectus supplement, the 
pricing supplement will provide the h a 1  terms of your notes. It is important for you to consider 
the information contained in this prospectus, the prospectus supplement and the pricing 
supplement in making your investment decision. 
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RATIO OF EARMNGS TO m D  CHARGES 

The Ratio of Earnings to Fixed Charges for each of the periods indicated is as follows: 

Twelve Months Ended - Ratio 
December 31,1998 . 2.09 
December 3 1,1999 2.33 
December 3 1,2000 2.23 
December 3 1,200 1 2.08 

March 3 I, 2003 2.09 
December 3 1,2002 2.06 

For current information on the Ratio of Eamings to Fixed Charges, please see our most recent 
Fom IO-K and 10-Q. See mere You Can Find More Information. 

WHlERE YOU CAN FIND MORE INIFORMATION 

This prospectus is part of a registration statement we filed with the SEC. We also file 
annual, quarterly and special reports and other information with the SEC. You may read and 
copy any document we frle at the SEC's Public Reference Room at 450 Fifth Street, N.W., 
Washington, D.C. 20549. Please call the SEC at 1-800-SEC-0330 for m e r  information on the 
Public Reference Room. You may also examine our SEC filings through the SEC's web site at 
http: flwww.sec.gov. 

0 
The SEC allows us to trincorporate by reference" the information we file with them, 

which means that we can disclose important information to you by referring you to those 
documents. The infoxmation incorporated by reference is considered to be part of this 
prospectus, and later information that we file with the SEC will automatically update and 
supersede this information: We incorporate by reference the domeuts  listed below and any 
future filings made with the SEC under Sections 13(a), 13(c), 14, or 15(d) of the Securities 
Exchange Act of 1934 until we sell all the notes. 

- 
- 
- 

Annual Report on Form 10-K for the year ended December 3 1,2002; 
Quarterly Report on Fom 10-Q for the quarter ended March 3 1,2003; and 
b e n t  Report on Form 8-K dated May 14,2003. 

You may request a copy of these filings, at no cost, by writing or telephoning us at the following 
address: 

Mr. R. Todd Rimmer 
American Electric Power Service Corporation 
1 Riverside Plaza 
Columbus, Ohio 43215 
6 14-7 1 6- 1000 
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You should rely only on the information incorporated bi reference or provided in this prospectus 
or any supplement. We have not authorized anyone else to provide you with different 
information. We are not making an offer of these notes in any state where the offer is not 
permitted You should not assume that the information in this prospectus or any supplement is 
accurate as of any date other than the date on the front of those documents. 

USE OF PROCEEDS 

Unless otherwise stated in a prospectus supplement, the net proceeds from the sale of the 
notes will be used for general corporate purposes relating to our utility business. These purposes 
include redeeming or repurchasing outstanding debt and other corporate purposes. If we do not 
use the net proceeds immediately, we temporarily invest them in short-term, interest-bearing 
obiigations. We have estimated that OUT consolidated construction costs (inclusive of allowance 
for hnds used during construction) for 2003 will be approximately $72,283,000. At June 1, 
2003, OUT outstanding short-term debt was approximately $1 16,300,000. 

DESCXUPTlON OF THE NOTES 
I 

General 

We will issue the notes under the Indenture dated September 1,1997 (as previously 
supplemented and amended) entered into between us and the Trustee, Deutsche Bank Trust 
Company Americas (formerly Bankers Trust Company). This prospectus briefly outlines some 
provisions of the Indenture. If you would like more information on these provisions, review the 
Indenture and any supplemental indentures or company orders that we file with the SEC. See 
where You Can Find More Information on how to locate these documents. You may also review 
these documents at the Trustee's offices at Four Albany Street, New York, New York 

The Indenture does not limit the amount of notes that may be issued. The Indenture 
permits us to issue notes in one or more series or tranches upon the approval of our board of 
directors and as described in one or more company orders or supplemental indentures. Each 
series of notes may differ as to their terms. The Indenture also gives us the ability to reopen a 
previous issue of a series of notes and issue additional notes of such series. 

, The notes are unsecured and will rank equilly with all our unsecured unsubordinated 
debt. Substantially a11 of our fixed properties and Granchises are subject to the lien of our fmt 
mortgage bonds issued under and secured by a Mortgage and Deed of Trust, dated as of May I; 
1949, as previously suppiemented and amended, between us and Bankers Trust Company, as 
trustee. For current informaton on our debt outstanding see our most recent Form 10-K and 10- 
Q. See where You Can Find More Information. 

The notes will be denominated in U.S. dollars and we will pay principal and interest in 
US. dollars. Unless 8n applicable pricing or prospectus supplement states otherwise, the notes 
will not be subject to any conversion, amortization, or sinking fund. We expect that the notes 
will be "book-entry,'' represented by a permanent gIobaI note registered in the name of The 
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Depository Trust Company, or its nominee. We reserve the right, however, to issue note 
certificates registered in the name of the noteholders. 

' 0 
In the discussion that follows, whenever we talk about paying principal on the notes, we 

meab at maturity or redemption. Also, in discussing the time for notices and how the different 
interest rates are calculated, all times are New York City time and all references to New York 
mean the City of New York, unless otherwise noted. 

The following terms may apply to each note as specified in the applicable pricing or 
prospectus supplement and the note. 

Redemptions 

If we issue redeemable notes, we may redeem such notes at our option unless an 
applicable pricing or prospectus supplement states otherwise. The pricing .or prospectus 
supplement will state the terns of redemption. We may redeem notes in whole or in part by 
delivering written notice to the noteholders no more than 60, and not less than 30, days prior to 
redemption. If we do not redeem all the notes of a series at one time, the Trustee selects the 
notes to be redeemed in a manner it determines to be fair. 

Remarketed Notes 

E we issue notes with remarketing features, an applicable pricing or prospectus 
supplement will describe the terms for the notes including: interest rate, remarketing provisions, 
our right to redeem notes, the holders' right to tender notes, and any other provisions. 

0 
Book-Entry Notes - Registration, Transfer, and Payment of Interest and Principal 

Unless otherwise stated in a prospectus supplement, book-entry notes of a series will be 
issued in the form of a global note that' the Trustee will deposit with The Depository Trust 
Company, New York, New York ("DTC"). This means that we will not issue note certificates to 
each holder. One or more global notes will be issued to DTC who will keep a computerized 
record of its participants (for example, your broker) whose clients have purchased the notes. The 
participant will then keep a record of its clients who purchased the notes. Unless it is exchanged 
in whole or in part for a note certificate, a global note may not be transferred; except that DTC, 
its nominees, and their successors may transfer a global note as a whole to one another. 

Ekneficial interests in global notes will be shown on, and transfers of global notes will be 
made' only through, records maintained by DTC and its participants. 

DTC has provided us the following information: DTC is a limited-purpose trust company 
organized under the New York Banking Law, a '%banking organization" within the meaning of the 
New York Banking Law, a member of the United States Federal Reserve System, a "clearing 

agency" registered under the provisions of Section 17A of the Securities Exchange Act of 1934. 
DTC holds securities that its participants ("Direct Participants") deposit with DTC. DTC also 

I corporation" within the meaning of the New York Uniform Commercial Code and a "clearing 
1 
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records the settlement among Direct Participants of securities transactions, such as transfers and 
pledges, in deposited securities through computerized records for Direct PaRicipaut's accounts. 
This eliminates the need to exchange note certificates. Direct Participants include securities 
brokers and dealers, banks, trust companies, clearing coTporations and certain other 
organizations. 

Other organizations such as securities brokers and deal&, banks and trust companies that 
work through a Direct Participant also use DTC's book-enhy system. The rules that apply to 
DTC and its participants are on file with the SEC. 

A number of its Direct Participants and the New York Stock Exchange, Inc., The 
American Stock Exchange, Inc. and the NationaI Association of Securities Dealers, Inc. own 
DTC. 

We will wire principal and interest payments to DTCs nominee. We and the Trustee will 
treat DTC's nominee. as the owner of the global notes for all purposes. Accordingly, we, the 
Trustee and any paying agent will have no direct responsibility or liability to pay amounts due on 
the global notes to owners of beneficial interests in the global notes. 

It is DTC's current practice, upon receipt of any payment of principal or interest, to credit 
Direct Participants' accounts on the payment date according to thek respective holdings of 
beneficial interests in the global notes as shown on DTCs records. In addition, it is DTC's 
current practice to assign any consenting or voting rights to Direct Participants whose accounts 
are credited with notes on a record date. The customary practices between the participants and 
owners of beneficial interests will govern payments by participants to owners of beneficial 
interests in the global notes and voting by participants, as is the case with notes held for the 
account of customers registered in "street name." However, payments will be the responsibility 
of the participants and not of DTC, the Trustee or us. 

According to DTC, the foregoing information with respect to DTC has been provided to 
the Industry for informational purposes only and is not intended to serve as a representation, 
warranty, or contract modification of any kind. 

i 
i !  

Notes represented by a global note will be exchangeable for note certifcates with the 
same terms in authorized denominations only if: 

- DTC notifies us that it is Unwilling or unable to continue as depositary or ifDTC ceases to 
be a clearing agency registered under applicable law and a successor depositary is not 
appointed by us within 90 days; or 

- we determine not to require all of the notes of a series to be represented by a global note 
and notify the Trustee of our decision. 
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Note Certificates-Registration, Transfer, and Paynient of Interest and Principal 

If we issue note certificates, they will be registered in the name of the noteholder. The 
notes may be transferred or exchanged, pursuant to administrative procedures in the indenture, 
without the payment of any service charge (other than any tax or other governmental charge) by 
contacting the paying agent. Payments on note certificates will be made by check 

Original Issue Discount 

We may issue the notes at an original issue discount, bearing no interest or bearing 
interest at a rate that, at the time of issuance, is below market rate, to be sold at a substantial 
discount below their stated principal amount. Generally speaking, if the notes are issued at an 
original issue discount and there is an event of default or acceleration of their maturity, holders 
will receive an amount less than their principal amount. Tax and other special considerations 
applicable to original issue discount debt will be described in the prospectus supplement m 
which we offer those notes. 

Interest Rate 

The interest rate on the notes will either be fixed or floating. The interest paid will 
include interest accrued to, but excludmg, the date of maturity or redemption. Interest is 
generally payable to the person in whose name the note is registered at the close of business on 
the record date before each interest payment date. Interest payable at maturity or redemption, 
however, will be payable to the person to whom principal is payable. 

If we issue a note after a record date but on or prior to the related interest payment date, 
we will pay the first interest payment on the interest payment date aRer the next record date. We 
will pay interest payments by check or wire transfer, at our option. 

Fixed Rate Notes 

A pricing or prospectus supplement will designate the record dates, payment dates and the 
futed rate of interest payable on a note. We will pay interest monthly, quarterly or semi-annually, 
and upon maturity or redemption. Unless an applicable pricing or prospectus supplement states 
otherwise, if any payment date falls on a day that is not a business day, we will pay interest on 
the next Business Day and no additional interest will be paid. Interest payments will be the 
amount of interest accrued to, but excluding, each payment date. Interest will be computed using 
a 360-day year of twelve 30-day months. 

Floating Rate Norm: General 

Each floating rate note will have an interest rate formula. The applicable pricing 
supplement will state the initial interest rate or interest rate formula on each note effective until 
the first interest reset date. The applicable pricing or prospectus supplement will state the method 
and dates on which the interest rate will be determined, reset and paid. 
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Events of Default 

"Event of Default" means any of the following: 

- failure to pay for three Business Days the principal of (or premium, if'any, on) any 
note of a series when due and payable; 

- failure to pay far 30 days any interest on any note of any series when due and 
payable; 

- failure to perform any other requirements in such notes, or in the Indenture in regard 
to such notes, for 90 days after notice; 

- certain events of bankruptcy or insolvency; or 

- any other event of default specified in a series of notes. 

An Event of Default for a particular series of notes does not necessarily mean that an 
Event of Default has occurred for any other series of notes' issued under the Indenture. If an 
Event of Default occurs and continues, the Trustee or the holders of at least 33% of the principal 
amount of the notes of the series affected may require us to repay the entire principal of the notes 
of such series immediately ("Repayment Acceleration"). In most instances, the holders of at least 
a majority in aggregate principal amount of the notes of the affected series may rescind a 
previously triggered Repayment Acceleration. However, if we cause an Event of Default because 
we have faiIed to pay (unaccelerated) principal, premium, if any, or interest, Repayment 
Acceleration may be rescinded only if we have first cured our default by depositing with the 
Trustee enough money to pay all (unaccelerated) past due amounts and penalties, if any. 

The Trustee must w i h  90 days after a default occurs, not@ the holders of the notes of 
the series of default unless such default has been cwed or waived. We are required to file an 
annual certificate with the Trustee, signed by an officer, concerning any default by us under any 
provisions of the Indenture. 

Subject to the provisions of the Indenture relating to its duties in case of default, the 
Trustee shall be under no obligation to exercise any of its rights or powers under the Indenture at 
the request, order or direction of any holders unless such hoIders offer the Trustee reasonable 
indemnity. Subject to the provisions for indemnification, the holders of a majority in principal 
amount of the notes of any series may direct the time, method and place of conducting any 
proceedings for any remedy available to, or exercising any trust or power conferred on, the 
Trustee with respect to such notes. 

! 
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Modification of Indenture 

Under the Indenture, our rights and obligations and the rights of the holders of any notes 
may be changed. Any change affecting the rights of the holders of any series of notes requires 
the consent of the holders of not less than a majority in aggregate principal amount of the 
outstanding notes of all series affected by the change, voting as one class. However, we cannot 
change the terms of payment of principal or interest, or a reduction in the percentage required for 
changes or a waiver of default, unless the holder consents. We may issue additional series of 
notes and take other action that does not affect the rights of holders of any series by executing 
supplemental indentures without the consent of any noteholders. 

Consolidation, Merger or Sale 

We may merge or consolidate with any corporation or sell substantially all of OUT assets 
as an entirety as long as the successor or purchaser expressly assumes the payment of principal, 
and premium, if any, and interest on the notes. 

Legal Defeasance 

We will be discharged fiom our obligations on the notes of any series at any time if: 

- we deposit with the Trustee sufficient cash or government securities to pay the principal, 
interest, any premium and any other sums due to the stated maturity date or a redemption 
date of the note of the series, and 

- we deliver to the Trustee an opinion of counsel stating that the federal income tax 
obligations of noteholders of that series will not change as a result of our performing the 
action described above. 

if this happens, the noteholders of the series will not be entitIed to the benefits of the 
Indenture except for registration of transfer and exchange of notes and replacement of lost, stolen 
or mutilated notes. 

Covenant Defeasance 
I '  

I .  We will be discharged ikom our obligations under any restrictive covenant applicable to 
the notes of a particular series if we perform both actions described above. See Legal 
Defeasance. If this happens, any later breach of that particular restrictive covenant will not 
result in Repayment Acceleration. If we cause an Event of Default apart from breaching that 
restrictive covenant, there may not be sllfficient money or government obligations on deposit 
with the Trustee to pay all amounts due on the notes of that series. In that instance, we would 
remain liable for such amounts. 

i 
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Governing Law 

The Indenture and notes of all series will be govemed by the laws of the State of New 
York. 

Concerning the Trustee 

We and OUT affiliates use or will use some of the banking services of the Trustee in the 
normal course of business. 

PLAN OF DISTRIBWON 

We may sell the notes (a) through agents; (b) through underwriters or dealers; or (c) 
directly to one OT more purchasers. 

By Agents 

Notes may be sold on a continuing basis through agents designated by us. The agents will 
agree to use their reasonable efforts to solicit purchases for the period of their appointment. 

The Agents will not be obligated to make a market in the notes. We cannot predict the 
amount of trading or liquidity of the notes. 

By Underwriters 

If underwriters are used in the sale, the underwriters will acquire the notes for their own 
account. The underwriters may resell the notes in one or more transactions, including negotiated 
transactions, at a fixed public offering price or at varying prices determined at the time of sde. 
The obIigations of the underwriters to purchase the notes will be subject to certain conditions. 
The underwriters will be obligated to purchase all the notes of the series offered if any of the 
notes are purchased. Any initial public offering price and any discounts or concessions allowed 
or re-allowed or paid to dealers may be changed h m  time to time. 

Direct Sales 

We may also sell notes directly. In this case, no underwriters or agents would be 
involved. 

General Information 

Underwriters, dealers, and agents that participate in the distribution of the notes may be 
underwriters as defmed in the Securities Act of 1933 (the "Act"), and any discounts or 
commissions received by them from us and any profit on the resale of the notes by them may be 
treated as underwriting discounts and commissions under the Act. 

19 



-. 
Section II 

Application Exhibit-A 
Page 153 of 352 

We may have agreements with the underwriteys, dealers and agents to indemnify them 
against certain civil liabilities, including liabilities under the Act. 

Underwriters, dealers and agents may engage in transactions with, or perform services 
for, us or our affiliates in the ordinary course of their businesses. 

LEGAL OPINIONS 

Our counsel, Simpson Thacher & Bartlett LLP, New York, NY, and one of our lawyers 
will each issue an opinion about the legality of the notes for us. Dewey Ballantine LLF’, New 
York, NY will issue an opinion for the agents or underwriters. From time to time, Dewey 
Ballantine LLP acts as counsel to our affiliates for some matters. 

EXPERTS 

The financial statements of the Company incorporated in this prospectus by reference 
fiom the Company’s Current Report on Form 8-K dated May 14,2003 have been audited by 
Deloitte & Touche U P ,  independent auditors, as stated in their report which is incorporated 
herein by reference (which report expresses an unqualified opinion and includes an explanatory 
paragraph relating to the realignment of segments for financia1 reporting purposes). 

The financial statement schedule of the Company incorporated by reference in this 
prospectus fiom the Company’s Annual Report on Form 10-K (as updated by the Company’s 
Current Report on Form 8-K dated May 14,2003) has been audited by Deloitte & Touche W, 
independent auditors, as stated in their report which is incorporated herein by reference. 

The aforementioned reports have been so incorporated in reliance upon such firm given 
their authority as experts in accounting and auditing. 
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$75,000,000 

KENTUCKY POWER COMPANY 

5.625% Senior Notes, Series D, due 2032 

PROSPECTUS SUPPLEMENT 

June 10,2003 

Joint Book-Running Mmagers 

ABN AMRO INCORPORATED 
McDONALD INVESTM3ENTS INC. 
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Page 155 of 352 Case No. 2005-00341 
Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (6)(q) 

F i l i n ~  Requirement: 

Annual report to shareholders, or members, and statistical supplements covering 
the two (2) most recent yearsfLom the utility’s application filing date. 

Response: 

The Annual Report to Shareholders for the years ended December 2003 and 2004, 
respectively, can be found in the Company’s FERC Form 10-K in response to 
Filing Requirement 807KAR5:001, Section (1 0)(6)(s). One hard copy of each 
report is provided to the Commission. The requested information is also being 
provided on a CD labeled as: 

Kentucky Power Company 2003 1 OK 
Kentucky Power Company 2004 10K 



Section II 
Kentucky Power Company Application Exhibit-A 

Page 156 of 352 Case No. 2005-00341 
Historical Test Period Ending June 30,2005 

Filing Requirement 
807KARS:OOl Section 10 (6)(r) 

F i l i n ~  Requirement: 

The monthly managerial reports providing financial results of operations for the 
twelve (1 2) month in the test period. 

Resuonse: 

The Company’s monthly reports of revenues and operating expenses for the 
months July 2004 through June 2005 are attached. 
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American Eiectric Power 
I Riverside Plaza 
Columbus. OH 43215-2373 
aep.com 

July 29,2005 

Commonwealth of Kentucky 
Public Service Commission 
21 I Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-0615 

Please find enclosed June 2005 Financial Report pages for Kentucky Power Company 
consisting of the following: 

Page Nos. 
1 

2 

3 

4 

5 

6-7 

8 

9-10 

11-12 

Sincerely, 

Description 
Income Statement 

Balance Sheet - Assets & Other Debits 

Balance Sheet - Liabilities & Other Credits 

Statement of Retained Eamings 

Deferred Credits 

Details of Operating Revenues 

Operating Expenses - Functional Expenses 

Detail Statement of Taxes 

Electric Property & Accm Prov for Depr & Amrtz 

istrator - ReguIated Accounting 

JPAck 

Enclosure 
Cc: Errol Wagner (wlpages) 

Kathy Potts 
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American Electric Power 
1 Rivenidi Plaza 
columbus.oH WlS.z373 
n(Ip.com 

Commonwealth of Kentucky 
Public Service Commission 
2 11 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-06 15 

Please find enclosed May 2005 Financial Report pages for Kentucky Power Company 
consisting of the following: 

Pane Nos. Descriution 
1 Income Statement 

2 

3 

4 

Balance Sheet - Assets & Other Debits 

Balance Sheet - Liabilities & Other Credits 

Statement of Retained Earnings 

5 Deferred Credits 

6-7 Details of Operating Revenues 

a Operating Expenses - Functional Experises 

9-10 Detail Statement of Taxes 

11-12 Electric Property & Accum Prov for Depr & Amrtz 

Sincerely, 

. AndreaM. Wallace 
Administrator - Regulated Accounting 

-4p 

Enclosure 
Cc: Errol Wagner (w/pages) 

Kathy Potts 

http://n(Ip.com
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American Electric Power 
1 Riverside Plaza 
COlunbUS.OH 43215-2373 

May 27,2005 

Commonwealth of Kentucky 
Public Service Commission 
2 1 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-06 15 

/ 

Please find enclosed April 2005 Financial Report pages for Kentucky Power Company 
consisting of the following: 

Pane Nos. 
1 

2 

3 

4 

5 

6-7 

8 

9-10 

11-12 

Descriution 
Income Statement 

Balance Sheet - Assets & Other Debits 

Balance Sheet - Liabilities & Other Credits 

Statement of Retained Earnings 

Deferred Credits 

DetaiIs of Operating Revenues 

Operating Expenses - Functional Expenses 

Detail Statement of T&es 

Electric Property & Accum Prov for Depr & Amrtz 

Sincerely, 

Andrea M. Wallace 
Administrator - Regulated Accounting 

-4p 

Enclosure 
Cc: Errol Wagner (w/pages) 

Kathy Potts 
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American Electric Power 
1 Riverside Plaza 
Cokrmbus. OH 432154?373 '$ % sep.com 

May 2,2005 

Commonwealth of Kentucky 
Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-06 15 

Please find enclosed REVISED March 2005 Financial Report p 
Company consisting of the following: 

ges for Kentucky Power 
I 

Page Nos. Descriution 
1 Income Statement 

2 Balance Sheet - Assets & Other Debits 

3 Balance Sheet - Liabilities & Other Credits 

4 Statement of Retained Earnings 

5 Deferred Credits 

6-7 Details of Operating Revenues 

8 

9-10 

Operating Expenses - Functional Expenses 

Detail Statement of Taxes 

11-12. Electric Property & Accum Prov for Depr & lQmrtz 

All reports have been marked REVISED under the page number, please disregard the 
March reports sent earlier. 
Sincere1 && & ,/]f/d&&tJ 
Andrea M. Wallace 
Administrator - Regulated Accounting 

M / . p  

Enclosure 
Cc: Errol Wagner (w/panes) 
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American Electric Power 
I Riverside Plaza 

sap.com 
COlurnbuS,OH d3215-w73 

Commonwealth .of Kentucky 
Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-0615 

Please find enclosed March 2005 Financial Report pages for Kentucky Power Company 
consisting of the following: 

Page Nos. Descriution 
1 Income Statement 

2 Balance Sheet - Assets & Other Debits 

Balance Sheet - Liabilities & Other Credits 

Statement of Retained Earnings 

Deferred Credits 

6-7 Details of Operating Revenues 

8 Operptiug Expenses - Functional Expenses 

9-10 Detail Statement of Taxes 

11-12 EIectric Property & Accum Prov for Depr & Arnrtz 

Sincere1 y, a 1  

Andrea M. Wallace 
Administrator - Regulated Accounting 

Enclosure 
Cc: Errol Wagner (w/pages) 

KathyPotts . 
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American Electric Power 
I Riverside Plaza 

mp.com 
CdWbUS. OH 13215-2373 

Makh 23,2005 

Commonwealth of Kentucky 
Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-061 5 

Please find enclosed February 2005 Financial Report pages for Kentucky Power 
Company consisting of the following: 

Page Nos. . Description 
1 Income Statement 

2 Balance Sheet - Assets & Other Debits 

Balance Sheet - Liabilities & Other Credits 

Statement of Retained Eainings 

Deferred Credits 

6-7 

8 

9-1 0 

11-22 

Details of Operating Revenues 

Operating Expenses - Functional Expenses 

Detail Statement of Taxes 

Electric Property & Accum Prov for Depr & Amrtz 

Sincerely, ” 

Andrea M. Wallace 
Administrator - Regulated Accounting 

Enclosure 
Cc: Errol Wagner (w/pages) 

Kathy Potts 
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American Electric Power 
I Riverside Plaza 
c0lunlbuc.m 4321s-2373 
rncp.com 

Commonwealth of Kentucky 
Public Service C o d s s i o n  
2 1 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-06 15 

Please find enclosed January 2005 Financial Report pages for Kentucky Power Company 
consisting of the following: 

Pane Nos. 
I 

2 

3 

4 

5 

6-7 

. 8  

9-10 

Description 
Income Statement 

Balance Sheet - Assets & Other Debits 

Balance Sheet - Liabilities & Other Credits 

Statement of Retained Earnings 

Deferred Credits 

Details of Operating Revenues 

Operating Expenses - Functional Expenses 

Detail Statement of Taxes 

11-12 Electric Property & Accum Prov for Depr & Amrtz 

Sincerely, 

Andrea M. Wailace 
Administrator - Regulated Accounting 

Enclosure 
Cc: Errol Wagner (w/pages) 

Kathy Potts 

http://rncp.com
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January 26,2005 

Commonwealth o Kentucky 
Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 

- 

' Frankfort, KY 40602-06 15 
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$ 

American Electric Po& 
I Riverside Plaza 

at?p.com 
C O l ~ b u S . O H  43215-2373 

Please find enclosed December 2004 Financial Report pages for Kentucky Power 
Company consisting of the following: 

Page Nos. Description 
1 Income Statement 

2 Balance Sheet - Assets & Other Debits 

3 Balance Sheet - Liabilities. & Other Credits 

4 Statement of Retained Earnings 

5 Deferred Credits 

6-7 Details of Operating Revenues 

8 Opmting Expenses -Functional Expenses . 
x.. 

9-10 

11-12 

DetaiI Statement of Taxes 

Electric Property & Accum Prov for Depr & Amrtz 
'..; 

Sincerely, 

Craig M.&elman 
Administrator - Regulated Accounting 

Enclosure 
Cc: Enrol Wagner (wlpages) 

Kathy Potts 

http://at?p.com
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American Electric Power 
I Riverside Plaza 
Columbus. OH 43215.2373 
titp.com 

December 29,2004 

Commonwealth of Kentucky 
Public Service Commission 
2 1 1 Sower BouIevard 
P.O. Box 615 
Frankfort, KY 40602-06 15 

Please find enclosed November 2004 Financial Report pages for Kentucky Power 
Company consisting of the following: ' 

. .  

0 

PaEe Nos. 
1 

2 

3 

4 

5 

6-7 

8 

9-1 0 

11-12 

Descriution 
Income Statement 

Balance Sheet - Assets & Other Debits 

Balance Sheet - Liabilities & Other Credits 

Statement of Retained Earnings 

Deferred Credits 

Details of Operating Revenues 

Operating Expenses - Functional Expenses 

Detail statement of Taxes 
'i 

Electric Property & Accum Prov for Depr & Amrtz 

Sincerely, 

Craig M. diman 
Administrator - Regulated Accounting 

C M M  

Enclosure 
Cc: Errol Warner (w/pages) 

Kathy Potts 

http://titp.com
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November 30,2004 

Commonwealth of Kentucky 
Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-06 I 5 

Page 283 of 3536. * 
w -  

American Electric Power 
1 flkersidc Plaza 
arp.coni Columbus. OH 43215-2373 

Please find enclosed October 2004 Financial Report pages for Kentucky Power Company 
consisting of the following: 

Pane Nos. DescriDtion 
1 Income S tatemcint 

2 

3 

Balance Sheet - Assets & Other Debits 

Balance Sheet - Lia?ilities & Other Credits 

4 Statement of Retained Earnings 

5 

6-7 

8 

9-10 

11-12 

Deferred Credits. 

Details of Operating Revenues 

OperqFg Expenses -Functional Expenses 

Detail Statpnent of Taxes 

Electric Property & Accum Prov for Depr & Amrtz 

Sincerely, 

Administrat6 ' -  Regulated Accounting 

CMAmf 

Enclosure 
Cc: Enol Wagner (wlpages) 

Kathy Potts 
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October 22,2004 

Commonwealth of Kentucky 
Public Service Commission 
21 T Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-06 15 
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Page 297 of 352 

American Electric Power 
I Riverside Plaza 

acpcom 
COlUmbUS. OH 4323215-2373 

Please find enclosed September 2004 Financial Report pages for Kentucky Power 
Company consisting of the following: 

Page Nos. . Description 
1 Income Statement 

2 Balance Sheet - Assets & Other Debits 

3 Bdance Sheet - LiabiIities & Other Credits 

4 Statement of Retained Earnings 

5 Deferred Credits 

6-7 Details of Operating Revenues 

8 Operating Expenses - Functional Expenses 

9-10 Detail Statement of Taxes 

11-12 
.'.. 

Electric Property & Accum Prov for Depr & Amrtz 

Sincerely, 

Accounting 

CMA/hf 

Enclosure 
Cc: Errol Wagner (w/pages) 

Kathy Potts 
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September 27,2004 

Commonwdth of Kentucky 
Public Service Commission 
2 1 1 Sowed3oulevard 

. P.O. Box 615 
Frankfort, KY 40602-0615 

Section II 
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Page 31 1 of 352 
. .  SEf? 2 g Mo4 

American Electric Power 
I Aiverridc Ph is  
CdUmbuS.OH 4JZI5-2313 
sepxorn 

Please find enclosed August 2004 Financial Report pages for Kentucky-Power Company 
consisting of the following: - .  

Pave Nos. 
1 

2 

3 

4 

5 

6-7 

8 

9- 1.0 

11-12 

Descriution 
IncmStatemeat 

Balance Sheet - Assets & OtheiQebits 

Balance Sheet - Liabilities & Other Credits 

Statement of Retained Earnings 

Deferred Credits 

DetaiIs of Operating Revenues 

Operating Expenses -Functional Expenses 

Detail Statement of Taxes 

Electric Property & Accum Prov for Depr & Amrtz 

'. 

\. 

Sincerely, 

Craig M.d$lman 
Administra or - Regulated Accounting 

C W  

Enclosure 
Cc: Errol Wagner (w/pages) 

Kathy Potts 
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American Electric Power 
I Riverside Plaza 
Colunbus.OH 45215-n73 
aap.com 

August 25,2004 

Commonwealth of Kentucky 
Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-061 5 

Please find enclosed July 2004 Financial Report pages for Kentucky Power Company 
consisting of the following: 

Page Nos. . DescxiDtian 
1 Income Statement 

2 

3 .  

Balance Sheet - Assets & Other Debits 

Balance Sheet - Liabilities & Other Credits 

4 

5 

Statement of Retained Earnings 

Deferred Credits 

6-7 Details of Operating Revenues 

8 

9-1 0 

11-12 

Opemting Expenses - Functional Expenses 

Detail Statement of Taxes 

Electric Property & Accum Prov for Depr & Amm 
’.. 

Sincerely, 

Craig M. ++an 
Administra - Regulated Accounting 

Enclosure 
Cc: Errol Wagner (w/pages) 

Kathy Potts 
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Section II 
Kentucky Power Company Application Exhibit-A 

Page 338 of 352 Case No. 2005-00341 
Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (6)(s) 

Filing Reauirement: 

Securities and Exchange Commission S annual report for the most recent two (2) 
years, Form 1 O - f i  and any Form 8-f i  issued within the past two (2) years, and 
Form IO-Qs issued during the past six (6) quarters updated as current 
information becomes available. 

Response: 

A hard copy of the most recent two years Form 10-Ks and Form 10-Qs are 
attached. The requested reports are also being provided on the attached CD 
labeled as: 

Kentucky Power Company 2003 1OK 
Kentucky Power Company 2004 10K 

Kentucky Power Company 2003 3 Qtr lOQ 
Kentucky Power Company 2004 1 Qtr 1 OQ 
Kentucky Power Company 2004 2 Qtr 1 OQ 
Kentucky Power Company 2004 3 Qtr 1 OQ 
Kentucky Power Company 2005 1 Qtr 1 OQ 
Kentucky Power Company 2005 2 Qtr lOQ 
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Page 339 of 352 
Kentucky Power Company 

Case No. 2005-00341 
Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (6)(t) 

Filing Reauirement: 

Ifthe utility had any amounts charged or allocated to it by an a@liate or general 
or home office or paid my monies to an a$?iliate or general or home o@ce during 
the test period or during the previous three (3) calendar years, the utility shall 
file: 

1. A detailed description of the method and amounts allocated or 
charged to the utility by the afiliate or general or home oflce for 
each charge allocation or payment 

2. An explanation of how the allocator for the test period was 
determined; and 

3. All facts relied upon, including other regulatory approval, to 
demonstrate that each amount charged, allocated or paid during #he 
test period was reasonable. 

Remonse: 

Please see the attached two pages. 
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Kentucky Power Company 
Amounts Charged to Kentucky Power by AEP Sonfce Company 

Filing Requirement 807KAR5001 Sectlon 10 (6)(t) 
Page 2 of 3 

12 Months Ended 12 Months Ended 12 Months Ended 12 Months Ended 
ActhrltylService Provided: June 30,2005 December 31,2004 December 31,2003 December31,2002 
Deslqn 6 Construct New Generating Facilities $ 26,850 $ 20,649 S 43.497 $ 10.527 
Devilop & Market Sewlces for Unrigulated Markets 
Develop Oistributlon System Plan 
Develop Regulated Business 

- Develop Transmission System Plan 
Develop Wholesale Buslness 
DeveloplDeploy InfdCommunlcatlon Systems 
Engineer, Design 6 Conslruct Distribution Facilities 
Engineer, Design 8 Construct Transmission Facillles 
Maintaln Plant 
Manage 8 Operate Fossil 8 Hydro Generating Assets 
Manage 8 Support Human Resources 
Manage Accounting & Finance 
Manage Corporate Relations & Governance 
Manage Envlronmental Compliance 
Manage Plant Safety and Compliance 
Manage Plant Waste 
Manage Suppiy Chain 
Optrate 6 Malntaln Distribution Facllitles 
Operate 6 Maintain Transmission Facilities 
Operate Power Plants 
Plan 6 Improve the Business 
Plan Energy Generation 
Procure, Produce & Deliver Fuel 
Provide Corporate Suppoil 
Provide Internal Customer Service 
Provlde Retail and Wholesale Customer Service 
Internal Support Loading 
Overhead Loading 
Provide Shared Services 

Grand Total 

. 

95,463 
23,375 

148,768 
71,640 

209,357 
530,363 
146,784 
67,402 

829,852 
1,842,014 
1,076,479 
3,051.069 
1.690.566 

339,302 

239.846 
1,542.942 

500,178 
165,039 

2,068.157 
157.690 

2,646 
770,417 
62,108 

4,530,336 
636,881 
102,184 

3,982.154 

89.488 
9.615 

176,140 
89,925 

232,868 
516,860 
154,618 
71.078 

967.834 
1.664.276 
1.045.025 
2,175.193 
1,736,593 

326,230 

22 
203,937 

1.493.069 
541.873 
163,648 

2,154.547 
166,814 

3,453 
890,473 
65,065 

4,861,411 
71 1,180 
99,225 

4,405,095 

61 1095 
5.465 

164,195 
63,502 

299,031 
3,321,707 

152,485 
94,831 

927,456 
509,300 

3,028.850 1,937,487 

1,722,302 
397,368 

648 
31 1 

239.031 
927,038 
558.884 
106.155 

1,949,255 
96,857 
23,069 

1,266,387 
144,648 

3,523,329 
1,186,388 
(249.459) 

54.010 
17,043 

207,762 
128,7fO 
303,221 

3,683,207 
103,045 
114.027 
796.499 

5,510,998 
2,348,446 
2,177,698 
1,931,703 

282,937 
310 

1.986 
367,624 
770.296 
607.680 
110,772 

2.495,146 
150,859 
214,891 
968,332 
143,713 

4,059,923 
1,415.461 

.. 143.399 

f 24,909,863 s 25,036,209 f 22,601,812 $ 28,120,225 

American Electric Power Service Corporalion (AEPSC) is a wholly Owned subdiarily of AEP snd is the service company for the AEP System. 
AEPSC's activilies are authorized by the SEC under the Public Utilities Holding Company Act of 1935. AEPSC performs, at cost, various corporate 
support services for subsidiaries of AEP. Indudhg Kentucky Power. 

AEPSC transactions are accounted for through a work order system as required by the SEC. Expenditures for support services are accumulated in 
work orders and are billed (0 the company or companies benefiting from the service. Accounting wilhii each work order is in accordance with the 
SEC Unlform System of Accounts and the FERC Uniform System of Accounts. The costs for services benefiting only one company are directly 
assigned and are billed 100% to that company. Where services benefit more than one company, the costs for those services are allocated to the 
benefiting companies using an SEC approval allocation Ldor. The allocation factor for any given allocation of costs is selelcted for use because it 
best reflects the cast driver associated with the work in question. 

The SEC approves the factors used for allocations and audits the propriety of their use. All services are bllled at cost, with no profit charged, as 
required by ute SEC'S "at CoSr' NI~S. 

Further information on the allocation of costs by AEPSC can be found in the Cost Allocation Manual provided in Case No. 99-149. 
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Kentucky Power Company 
Amounts Charged to Kentucky Power by Affiliates Other than AEPSC 

Filing Requirement 807KARS:OOl Section I O  (6)(t) 
Page 3 of 3 

12 Months Ended 12 Months Ended 12 Months Ended 12 Months Ended 
Affiliate June 30,2005 December 31,2004 December 31,2003 December 31,2002 

Appalachian Power Company 
AEP Texas Central Company 
AEP Texas North Company 
Columbus Southern Power 
Indiana Michigan Power Co. 
Kingsport Power Co. 
Ohio Power Co. 
Public Service Co. of Ok 
Southwestern Power Co. 
Others 

Total Amount Charged to KYP 

1,917,524 
26,618 
(1,840) 

57,045 
20,847 
21,930 

277,350 
21,742 
(1,732) 
(3,091) 

2,677,316 3,246,399 
40,401 (289,711) 
15,106 14,417 
83.737 83,245 

127,979 36,103 
27.755 52,772 

338,561 990,405 
23,906 39,970 
(2,294) 20,458 
(935) 5,642 

3,307.871 
318,988 

63,632 
106,059 
31,067 

662,933 
14,668 

5,128 

(5,624) 

(8,091) 

$ 2,336,393 $ 3,331,531 $ 4,199,707 $ 4,496,631 

Kentucky Power has a variety of transactions with affiliates on a normal basis. Transactions with affiliates generally fan into two 
categories. The first category, service payments, is a billing made when an affillate provides a service to Kentucky power, such 
as Appalachian Power providing assistance in distribution maintenance, or other affiliates providing assistance during storm 
recovery efforts. The second category, convenience payments, occurs when an affiliate company receives an invoice and the 
cost of that invoice should be borne by multiple AEP companies. For example, a legal invoice for a system-wide FERC issue 
may be paid by one affillate company, and that company then bills the other affiliates who benefit from the service. 

0 
Charges from affiliates are accumulated using a work order system. All affiliate services and convenience payments are billed to 
Kentucky Power at cost, per SEC affiliate requirements. 
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Kentucky Power Company 

Case No. 2005-00341 
Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (6)(u) 

Filing Requirement: 

If the utility provides gas, electric or water utility service and has annual gross 
revenues greaten than %S,OOO,OOO, a cost of service study based on a methodology 
generally accepted within the industry and based on current and reliable data 
@om a single time period. 

Response: 

Piease see Volume 3, Testimony and Exhibit of Witness Lany C. Foust. 
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Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (6)(v) 

Filing Requirement: 

Local exchange carriers with fewer than 50,000 access lines shall not be required 
to file cost of service studies, except as specifically directed by the commission, 
Local exchange carriers with more than 50, 000 access lines shallfile: 

1. A jurisdictional separations study consistent with Part 36 of the Federal 
Communications Commission’s rules and regulations; and 

2. Service specific cost studies to support the pricing of all services that 
generate annual revenue greater than $1,0001000, except local exchange 
access- 

a. Based on current and reliable data from a single time period; and 
b. Using generally recognized filly allocated embedded, or increment 

cost principals. 

Remonse: 

Not applicable. 



Section II 
Kentucky Power Company Application Exhibit-A 

Page 344 of 352 Case No. 2005-00341 
Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (7) 

Page 1 of 5 

FilinP Reauirement: 

Upon good cause shown, a utility may request pro forma adjustments for known 
and measurable changes to ensure fair, just and reasonable rates based on the 
historical test period The following formation shall be filed with applications 
requesting pro forma adjustments or a statement explaining why the required 
information does not exist and is not applicable to the utility’s application: 

(a) A detailed income statement and balance sheet reflecting the impact of all 

(6) The most recent capital construction budget containing at least the period of 

(c) For each proposed pro forma adjustment reflecting plant additions provide 

1. The starting date of the construction of each major component of 
plant; 

2. The proposed in-service date; 
3. The total estimated cost of construction at completion; 
4. The amount contained in construction work in progress at the end of 

the test period; 
5. A schedule containing a complete description of actual plant 

retirements and anticipated plant retirements related to the pro forma 
plant additions including the aclual or anticipated date of retirement 

6. The original cost, cost of removal and salvage for each component of 
plant to be retired during the period of the proposed pro forma 
a4ustment for plant additions; 

7. An explanation of any direrences in the amounts contained in the 
capital construction budget and the amounts of capital conshction 
cost contained in the pro forma adjustment period; and 

8. The impact on depreciation expense of all proposed pro forma 
adjustments for plant additions and retirements 

(d) The operating budget for each month of the period encompassing the pro 
forma ac$ushnents; 

(e) The number of customers to be added to the test period - end level of 
customers and the related revenue requirements impact for all pro forma 
adjustments with complete details and supporting work papers. 

proposed adjustments; 

time as proposed for any pro forma adjustment for plant additions; ’ 

the following information: 

ResDonse: 

(a) Please see Volume 2, Section V of this filing. 

(b) Please see the attached page labeled 807KAR5;001, Section 10 (7)(b). 
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Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (7) 

Page 2 of 5 

(c) Response as foIlows: 

1. 

2. 

3. 

4. 

5. 

6.  

7. 

8. 

The starting date for the reliability capital projects are dependent on 
the Commission’s order in this case. 
The proposed in-service date for the reliability capital projects are 
dependent on the Commission’s order in this case. 
The total estimated cost of the reliability capital projects is $11.3 
Million or approximately $3.8 Million per year. 
Currently there is no amount contained in construction-work-in- 
progress since none of these reliability projects have been started. 
A schedule containing a complete description of actual plant 
retirements and anticipated plan retitements related to the Company’s 
reliability capital projects including the actual or anticipated date of 
retirement is unavailable due to the fact that these projects are 
dependent on the Commission’s order in this proceeding. 
The original cost of removal and salvage for each component of pIant 
to be retired during the period of the pro forma adjustment for the 
plant additions associated with the reliability capital spent is 
unavailable due to the fact that the projects are dependent on the 
Commission’s order in this proceeding. 
There is not any difference in the amount contained in the capital 
construction budget and the amount of capital construction costs 
contained in the Company’s reliability capital spending. 
The Company’s estimated reliability annual capital spending will 
increase on average $3.8 Million per year. The annual effect on 
depreciation using the new distribution depreciation rate of .0364 will 
result in an increased depreciation expense of $138,320 per year. 

(d) The Company’s operation and maintenance operating budget for each month 
of the period encompassing the Company’s reliability adjustment is attached, 
labeled as 807KAR5:001, Section 10 (7)(d). 

(e) The number of customers to be added to the test period - end level of 
customer and the related revenue requirement impact for at1 pro-forma 
adjustments with completed details and supporting workpapers is attached as 
807KAR5:OO 1, Section 10 (7Xe). 
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KENTUCKY POWER COMPANY 
REGULATION ~ O ~ K A R S ~ ; O O ~ ,  Section i o  (1) Cb) 

Construction Expenditures By Function 

Production 
Transmission 
Distribution 
General 

Total Construction Expenditures 

$Ooo 
- 2005 2006 - 2007 - 2008 

14,844 65,951 ' 96,612 I 1  0,725 
8,449 7,324 11,168 20,875 

26.1 66 33.146 59,832 60,522 
6,392 4.618 5,004 5,050 

55,850 111,039 172,615 197,172 



January 
February 
March 
April 

June 
July 
August 
September 
October 
November 
December 

May 
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KENTUCKY POWER COMPANY 
REGULATION 807KARS5:001, Section I O  < 7) ( d 1 

Operation & Maintenance Expense ($OOO)* 
2005 - 2006 - 2007 - 2008 

7,296 
7,328 
8,300 
8.957 
7.794 
7,4435 

s 7,948 8.257 
7,466 7,809 
7,178 7.909 
7,061 7,432 
7,029 7,348 

.7,481 8,351 

7,925 
7,958 
7.958 
7,958 
7,958 
7,958 
7,958 
7,923 
7,906 
7,908 
7,906 
7.906 

9,052 
9,099 
9,099 
9.099 
9,099 
9,099 
9.099 
9,067 
9,056 
9,056 
9,056 
9,056 

'Does not include Fuel and Purchased Power 
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Case No. 200540341 

Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (8) 

Filinv Reauirement: 

All applications requesting a general adjushnent in rates supported by a filly forecasted 
test period shall comply with the following requirement: 

Response: 

Not applicable as the Company is requesting a general adjustment in rates using an 
historical test period. 
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Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (9) 

Filing Reauirement: 

All applications requesting a general aaustment in rates supported by a filly forecasted 
test period shall include the following or a statement explaining why the required 
information does not exist and is not applicable to the utility’s application: 

ResDonse: 

Not applicable as the Company is requesting a general adjustment in rates using an 
historical test period. 
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Historical Test Period Ending June 30,2005 

Filing Requirement 
807KAR5:OOl Section 10 (10) 

Filing Rwuirement: 

All applications seeking a general a4ustment in rates supported by a forecasted test 
period shall include the folIowing data to be submitted using schedule forms hereby 
incorporated by reference and which may be inspected, copies or obtained at the 
commission S offices at 21 1 Sower Boulevard Franwort, Kentuckr, Monday through 
Friday between the hours of 8 a.m. and 4:30p.m., local time. The commission shall 
notrfi the utility of any deficiencies in the application within thirty (30) &ys of receiving 
it. The utility may cure such filing deficiencies within thirty (30) days’ written notice 
j?om the commission: 

Response: 

Not applicable as the Company is requesting a general adjustment in rates using an 
historical test period. 
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Historical Test Period Ending June 30,2005 

FXig Requirement 
807KAR5:OOl Section 10 (11) 

Filing Requirement: 

Section I O  (I I) A request for waiver of any of the provisions of these filing requirements 
must set forth the specific reasons for the request. The commission shall grant the 
request for waiver upon good case  shown by the utili@. In determining whether good 
cause has been shown, the commission may consider: 

(a) Whether other information which the utility wouldprovide ifthe waiver is granted 
is suflcient to allow the commission to eflectively and eflcientiy review the rate 
application; 

maintained by the utility or reasonably available to itflom the information which 
it maintains; and 

(c) The expense to the utility in providing the information which is the subject of the 
waiver request. 

(b) Whether the information which is the subject of the waiver request is normally 

Resuons e: 

Not applicable. 


